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Are You Holding 
The Right Securities? 


ee hundreds of individual stocks have forged ahead to new highs in the past year, 
many others are selling far below their levels of just one year ago. This is indicative of the 
highly selective character of the market and emphasizes the fact that, regardless of general indus- 
trial and economic trends, the countless cross-currents in the business tide affect certain industries 


and groups of securities differently. 


The many conflicting factors in the current outlook point to a further wide divergence in 
group action in the next year and the investor who bases his investment planning on general trends 
rather than on an appraisal of specific factors likely to affect the position of individual securities 
will almost certainly be disappointed with the performance of his investment program. 


WEED OUT THE LAGGARDS 


If you are to make the most of your invest- 
ment capital you must be able to appraise 
accurately the effects of current and prospective 
developments on every issue which you hold or 
plan to buy. You must be prepared to revise 
your portfolio by weeding out the issues facing 
dubious prospects, replacing them with others 
which are more favorably situated. 

You need expert guidance, however, to keep 
your investment capital employed in the most 


promising securities. It is in just such a situa- 
tion that Financial World Research Bureau can 
help you. With your portfolio under our super- 
vision, you have the assurance that all factors 
tending to influence the value of your invest- 
ments are under constant scrutiny and that 
you will be advised promptly by direct personal 
letters of any changes which should be made 
to improve your investment position in order to 
make the most of new opportunities. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Devoting its full time to the planning and 
supervision of investment portfolios, our or- 
ganization, which has been serving investors 
for more than 50 years, is ideally equipped to 
help you obtain far better investment results 
than would be possible without the benefit of 
experienced guidance. 


This is proved by the high rate of renewals 
year after year for our Personal Supervisory 
Service. Why not decide to join this group of 
satisfied clients and look forward to more 
profitable results in the future? Considering 
the benefits which you should derive, the fee is 
quite moderate. 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


Mail this coupon for 
further information, 


( Please send me the pamphlet “A Personalized Supervisory Service for the 


or better still send us jon” 


a list of your holdings 


C1 I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


(1 Income (J Capital Enhancement CO Safety 
It is understood that I incur no obligation by this request. 


and let us explain how 
our Personalized Su- 
pervisory Service will 
point the way to better 


investment results. Address 


(Jan. 5) 
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: Opening 
' an account 


Our valuable bockiet — yours 
{ for the asking—explains 
clearly and concisely how to 
open a brokerage account and 
engage in securities transac- 
tions. * Subject headings in- 
clude such informative items 
as — Buying Stocks — Selling 
Stocks — How Stock is “Sold 
Short” — Stop Orders — Divi- 
dends—Odd Lot Transactions. 
¢ The booklet also defines a 
number of stock market terms. 





We will mail your copy with- 
out obligation. Write for 
Booklet F-21. 





Members New York Stock Exchange 
Principal Security & Commodity Exchanges : 


One Wall Street * New York 5, N.Y. | 
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CoMMON DIVvIDEND No. 191 
CoMMON DiIvIDEND No. 192 


A dividend of $.625 plus an extra 
dividend of $.50 per share on the 
no par value Common Stock has 
been declared, payable January 28, 
1955, to stockholders of record at 
the close of business 6n January 
$. 195%. 

Checks will be mailed. 


H. R. FARDWELL, Treasurer 
New York, December 23, 1954. 























If considering an investment 
house connection, send for 
“Introducing Halsey, Stuart.” . 
Tells of our background and 
policies as they affect you 


HALSEY, STUART & CO. In 


123 S. LaSalle St..Chicago9Q 35 Wall Street, New York S 















He’s Dialing 
a Distant City 
DIRECT 


One of the many signs of progress in the 
telephone business is the development of 
Direct Distance Dialing. 


Distance dialing by operators has been in- 
creasing for some time. Last year, operators 
dialed more than 50% of all Long Distance 
calls straight through to the distant tele- 
phones. 


Our objective is to make it possible for 
all telephone users to enjoy even faster out- 
of-town service by dialing their own Long 
Distance calls direct. This will not come all 
at once for it requires co-ordination all along 
the line, as well as new operating and account- 
ing equipment. 

While Direct Distance Dialing is in the 
planning stage for most places, it is now in 
practical operation in more than twenty towns 
in Massachusetts, Maryland, Virginia, Dis- 
trict of Columbia, New Jersey, Pennsylvania, 
Ohio and Michigan. 


Many telephone users in these places can 
now dial their own Long Distance calls direct 
to as many as 14 million other telephones in 
16 metropolitan areas from coast to coast. 


So we’re on our way to another improve- 
ment in telephone service. As Direct Distance 
Dialing becomes available in more and more 
places, along with it will come even faster 
service and a greater use of the telephone by 
more and more people. 


BELL TELEPHONE SYSTEM 


DIRECT DISTANCE DIALING is easy and faster. Just by dialing 
three more digits than a local call, many telephone users in certain 
towns can reach as many as 14 million telephones in 16 metropolitan 
areas from coast to coast. 
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i. the depression oi the early 
nineteen-thirties, the tendency 
of business activity to fluctuate be- 
tween prosperity and depression was 
a phenomenon to be recognized, to 
be deplored, to be dealt with by busi- 
ness managers and individuals as 
best they could, and to be studied 
(always in retrospect) by economists. 
Efforts to control it had never been 
conspicuously successful, and even 
today the idea that severe disloca- 
tions such as those of 1921, 1932 and 
1938 can be prevented by Govern- 
ment action remains no more than a 
pious hope. 

But the efforts of businessmen to 
predict such catastrophes, and of 
Government officials to moderate 
their effects, have vastly increased the 
amount of study focused on this 
problem, and have led to a great im- 
provement in the quantity and quality 
of the business statistics by which 
our economic health is measured. 
Further work along these lines may 
some day make it possible to predict 
economic fluctuations with consider- 
able accuracy, thus bringing control 
of the business cycle within our grasp, 
but this millenium has not arrived as 
yet. 


Progress Is Encouraging 


Nevertheless, encouraging progress 
has been made. One of the more 
promising studies along these lines 
was made in 1950 by Dr. Geoffrey 
Moore of the National Bureau of 
Economic Research. He selected 21 
statistical series which in the past 
have shown fluctuations matching 
those of the business cycle and whose 
turning points have rather consist- 
ently tended to precede, coincide with 
or follow those shown by general 
business activ'!v. Of these, eight nor- 
mally lead by anywhere from 1.7 to 
10% months, five lag by periods up 
to 7% months and the remaining 
eight turn up or down at approxi- 
mately the same time as do compre- 
hensive measures of business. 

These selections were made on the 
basis of performance over a period 
of many years preceding 1939. Stud- 
ied individually, the various series 
did not give a particularly clear warn- 
ing of the approach of a business 
peak in 1948. Four made no corre- 
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in the business cycle are 
usually preceded by dis- 
cernible signals. Indications 
that we are nearing a busi- 


ness peak are lacking today 
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sponding tops; four others (in the 
leading group) turned down 30 to 32 
months ahead of the economy as a 
whole instead of showing the ex- 
pected leads of 2%4 to 6 months. 
Under the highly abnormal condi- 
tions accompanying a transition from 
war to peace—a transition which was 
still not completed in 1948—this was 
not surprising, nor could it be con- 
sidered an indication that the series 
chosen had lost their barometric 
character. 

Another method of analysis, based 
not on the timing of apparent peaks 
in the 21 series but on the proportion 
(within each of the three groups) of 
those showing advances from month 
to month, gave a definite indication 
that the economy was headed for a 
downturn in late 1948. And the end- 
ing of the recession not quite a year 
later was signaled very clearly by a 
rise in the proportion of series advanc- 
ing and also by the establishment of 
apparent bottoms in individual series. 
In the leading group, all eight series 
turned upward two to nine months 
before the recession low, and _ all 
eight were advancing as early as 


August 1949. 
True Indicators? 


The business downturn of 1953 
was not indicated very clearly; here 
again a transition from war to peace 
obscured the picture. But as in 1949, 
the revival which had its inception 
in 1954 was preceded by improvement 
in the leading series and accompanied 
or followed by gains in the others. 
There is no longer any question as 
to the existence of business recovery, 
and it is probably premature to worry 
about how long it may last. However, 
it will be interesting to see whether, 
freed from abnormal influences, the 
Z1 selected statistical series will give 
timely warning of the next economic 
peak. : 

The first indications of this event 
should, on the basis of past experi- 
ence, be shown by the eight leading 
series. These are liabilities of business 
failures, industrial stock prices, new 
orders received by durable goods 
manufacturers, residential building 
contracts awarded, commercial and 
industrial building contracts, the 
Please turn to page 26 


Printing Business 


Follows Trade Cycle 


As a consequence, both printers and printing equipment 


makers frequently show wide swings in operating results. 


Pre-tax earnings have been running lower but should improve 


he average reader of newspapers, 

magazines, pamphlets, catalogues 
and books sees only the finished prod- 
uct of an important domestic industry 
which last year spent some $3.5 bil- 
lion on processes, equipment and sup- 
plies. The printing and printing 
equipment business is not only large 
but is somewhat complex in that it has 
many allied products and services to 
sell. If a common index of over-all 
activity is to be fixed upon, it is ad- 
vertising linage which not only affects 
the size of newspapers and magazines 
but overflows into other media of the 
printed page. 


Reflects Advertising Trend 


Since 1942, advertising has enjoyed 
a strong growth trend, rising from 
less than $2.2 billion in total expendi- 
tures to more than $8 billion last year. 
Although the increase appears large 
it is not excessive in view of the 
rapidly-growing economy and the 2.5 
million annual increase in population. 
Actually it was not until 1946 that 
advertising outlays regained the long- 
standing record volume attained in 
1929, a total of less than $3.4 billion. 
Growth since the end of the war has 
been at an average rate of nearly $600 
million a year although the gain has 
tended to contract in periods of de- 
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clining business, such as 1949 and 
in 1954 as well. But whenever gen- 
eral business is off rather sharply, as 
in 1938 and during the depression 
years of the early 1930s, advertising 
volume follows the trade cycle and de- 
clines in line with national income. 
The printing and printing equip- 
ment industry reflects to a large ex- 
tent the buying power of the adver- 
tising trade. Growth in this respect 
has not been constant since competi- 
tion often delays increases in adver- 
tising rates when costs are rising. 


And during periods of slow business, 
rate reductions are likely to be forced 
through competitive under-bidding. 
Thus gains in net income comparable 
to increases in advertising volume are 
rarely attained. Another factor which 
limits growth for firms connected di- 
rectly or indirectly with printed ad- 
vertising is the increase in the relative 
amount of revenue going to radio and 
television and the comparable decline 
in the percentage received by news- 
papers, magazines and other media. 
In 1929, radio advertising received 
3.4 per cent of total dollar volume, 
while by 1953 the proportion for radio 
and television combined had increased 
to 16.1 per cent. In the future, video 
shows in color will win more and 
more viewers, probably at the ex- 
pense of readership of general maga- 
zines, 


Facts in Brief 


The printers and equipment mak- 
ers, however, have no reason to view 
either the near-term or long-term 
future with pessimism. American 
Colortype, which specializes in high- 
grade color printing, ran well ahead 
of 1953 results through September, 
disregarding the non-recurring $2.94 
per share realized in 1953 through the 
sale of a calendar subsidiary com- 
pleted in July. Results in 1955 are 
expected to improve further due to 
increasing use of color. Subsidiaries 
also produce toys, books, games, 
metal signs, displays, trays and gift- 
ware. The larger printing firms, 
Cuneo Press and W. F. Hall Print- 
ing, are specialists in large-scale con- 
tract work, handling many of the 
biggest magazine and catalogue ac- 
counts. Kingsport Press is a large 
book manufacturer which has been 


The Printing and Printing Equipment Companies 





r Sales ~ 
Years (Million 
Ended 1952 1953 


American Colortype Dec. 31 $23.2 $24.9 
Cuneo Press Dec. 31 45.2 $27 
Hall (W. F.) Printing.... Mar. 31 41.7. 45.9 
Kingsport Press Dec. 31 106 11% 
EQUIPMENT MAKERS 
Daystrom, Inc. Mar. 31 
Hoe (R.) & Co., Inc Sept. 30 
Interchemical Corp. ..... Dec. 31 
Intertype Corp. ......... Dec. 31 
Mergenthaler Linotype .. Sept. 30 
Sun Chemical 31 








- ~Earned Per Shar 
s) ————- Annual 


7-9 Months — 
1953 1954 


$1.02 $1.30 

0.73 0.68 
c1.30 0.92 
N.R. N.R. 


-- Dividends-—, Recent 
1953 1954 Price 


$0.75 $1.00 24 
None None 8 
1.02% 1.75 19 
0.80 0.80 14 


PRINTERS 1954 


a$14.1 
N.R. 
47.9 
N.R. 


1952 
$2.21 
D0.21 
2.47 
2.06 


1953 

b$5.83 
0.91 
2.54 
2.20 


1954 Yield 


4.2% 
{7.4 
5.7 
38.6 
17.4 
88.2 
10.5 


28.1 
41.8 


46.2 
20.0 
90.8 
12.2 
27.4 
41.3 


62.5 
18.7 
a67.0 
N.R. 
26.3 
a30.3 


1.23 
1.15 
2.93 
3.11 
3.41 
0.93 


c0.78 1.18 1.00 24 
0.50 13 
2.20 39 

$1.40 37 
2.50 48 


0.75 12 


e—Includes 20-cent quarterly paid January 1, 1955. 


3.27 
2.59 


2.72 
2.67 


9 Gd So pS 
OMNIA pL 
mm COOrFNU 


0.65 0.88 


a—Nine months. b—Includes $2.94 profit on sale of subsidiary. 
‘$1.40 regular payment. s—Plus 2% per cent stock. D—Deficit. 


A 


c—Six months. 


f—Based on 
N.R.—Not reported. 
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reporting gains in volume in recent 
years although profits have not kept 
up with increasing sales. 

The printing equipment manufac- 
turers comprise a varied group. Day- 
strom, R. Hoe, Intertype and Mer- 
genthaler Linotype are makers of me- 
chanical equipment. Interchemical 
and Sun Chemical turn out printing 
inks. All of these companies, how- 
ever, have other lines which influence 
final results. Daystrom is building 
for the future by entering into the 
nuclear energy field and into electron- 
ics. Its original lines were printing 
presses and type but it has expanded 
also into the furniture business. R. 
Hoe & Company manufactures lum- 


ber mill saws, gray iron, semi-steel 
and alloy castings, a combination 
which at times results in wide earn- 
ing swings. The nature of Mergen- 
thaler Linotype’s business—type-set- 
ting and composing room appliances 
—also subjects it to wide cyclical fluc- 
tuations although a steady uptrend in 
sales of a subsidiary company which 
makes rotary presses, paper folders, 
etc., has partially offset this. Inter- 
type, which specializes in type-setting 
machines, matrices and parts, has a 
promising new product in the Foto- 
setter, a machine which sets type on 
film. Demand for repair parts and 
matrices is fairly steady, imparting 
some degree of stability to operations. 


Glidden Helped by Diversification 


Activities well-rounded 


in several 


fields. Tita- 


nium interests being developed. Shares at current 


levels are considerably under peaks of recent years 


A t one time The Glidden Com- 
pany was but a medium sized 
maker of paints and varnishes. Today 


its operations are divided about 
equally among (1) vegetable oils, 
chemicals and naval stores; (2) 


paints; and (3) food products. And 
this impressive list follows a stream- 
lining program. In August the com- 
pany’s livestock and poultry feed 
business was sold in order that Glid- 
den might free its Indianapolis plant 
for the manufacture of vegetable oils 
and oil seed products. This also keeps 
Glidden out of competition with its 
customers since the company proc- 
esses soybeans and sells soybean meal 
to feed manufacturers.. Glidden also 
sold a copra-crushing plant at Port- 
land, Ore., and a vitamin plant at 
Pascagoula, Miss. A total of $3 mil- 
lion was realized from the sale of the 
three. 


Titanium—New Hope 


While this puts Glidden in fine 
shape, the future is expected to bring 
more. Tops on the list is titanium 
and speculation is that Glidden’s in- 


vestment could run as high as $50 — 


million. Since the metal is lighter 
than steel and stronger than alumi- 
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num, its potentials are tremendous. 
The company is building a pilot plant 
at Sparrows Point, Md., to make the 
metal by a new electrolytic process. 

Now a $10 million Glidden plant at 
St. Helena, Md., produces about 
10,000 tons of titanium dioxide a year 
(two others will probably be built 
rearby). But the demand is so great 
that a second unit capable of turning 
out 12,000 tons a year is now being 
erected at Sparrows Point. This unit 
and the titanium metal pilot plant will 
cost about $12 million, and be com- 
pleted in the spring. If the new 
process proves to be commercially 
feasible, $8 million will be spent for a 
third titanium dioxide plant and then 
a $30 million plant to produce the 
metal probably will be built. The im- 
mediate production of these units is 
slated for the paint and linoleum in- 
dustries, but if the new process suc- 
ceeds in cutting the cost of titanium 
metal, part of the titanium dioxide 
will be channeled into the metal pro- 
duction. 


Research Is Forever 


While the big hope is titanium, the 
company has not let its other busi- 
ness go by the wayside. Research is 


The makers of printing inks which 
are readily consumed and have to be 
replaced day after day are in general 
the more stable of the equipment com- 
panies, and their sales base has been 
broadened through diversification into 
chemical lines. Sun Chemical’s paint 
division gives it a stake in the build- 
ing supply industry but in this as well 
as in its printing supply lines, growth 
prospects are limited by highly com- 
petitive conditions. 

Looking at the picture as a whole, 
and despite the fairly liberal yields in- 
dicated for some of the issues, the 
printing group appears to hold some- 
what less than average investment 
attraction at the present time. 





Glidden Company 


*Earned 
*Sales Per §£Divi- 

Year (Millions) Share dends +Price Range 
1938.. $44.0 D$0.15 $0.25 14%4— 6% 
1939.. 47.8 0.85 0.25 12%4—7 

1940.. 50.2 0.78 0.50 9%— 5% 
1941.. 68.9 1.54 0.75 8KR— 5% 
1942.. 81.7 0.85 040 8 —6 

1943.. 97.1 0.94 045 11%— 7% 
1944.. 111.9 1.01 045 12%— 9% 
1945.. 111.6 1.06 0.60 19%4%—12% 
1946.. 122.4 2.97 1.00 28%—18% 
1947.. 185.7 7.00 1.10 26%—17 

1948.. 202.3 5.04 1.90 28 —19% 
1949.. 160.1 3.23 al1.60 2534—17% 
1950.. 188.6 4.11 2.10 31%—22% 
1951.. 228.5 3.65 2.25 48%4—27% 
1952.. 205.1 3.04 2.25 425%.—32% 
1953.. 211.7 3.10 200 38%—27% 


Nine months ended July 31: 


1953. .$155.9 $2.02 6 oven ae nisin 
1954.. 153.0 1.86 $2.00 b4214—28%4 





*Years ended October 31. §$Has paid dividends 
in each year since 1933. {Calendar years. a—-Plus 
stock. b—Through December 28. D—Deficit. 





forever. Glidden has introduced new 
paint formulations, researched C-oil 
for surface coatings and increased its 
capacity for naval stores, paints and 
chemical intermediates. 

In September, subsidiary Glidden 
Company Limited opened a new paint 
and enamel manufacturing plant in 
Ville La Salle, Que. This $600,000 
plant with a productive capacity of 
700,000 gallons a year is the first unit 
in a planned program of expansion in 
the Province. In mid-November 
Glidden announced it would build a 
large combination water and land 
grain terminal and storage facilities in 
a Lake Calumet harbor project, the 
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Light Metals Use 


Sets New Reeords ian lines, and it is growth in the lat- 


eee of aluminum placed on ex- 
hibition in Paris nearly 100 
years ago, the first to be publicly dis- 
played, formed the seed of a thriving 
and vigorous industry which last year 
produced nearly 1.5 million tons of 
aluminum in this country. The pro- 
duction of this light metal has grown 
through the years because ways were 
discovered to make it cheaper, plac- 
ing it in a position to compete with 
other metals. 


Price of Aluminum 


For some time prior to 1886, when 
an electrolytic process was discov- 
ered which helped to bring aluminum 
down to earth price-wise, the metal 
sold for $8 a pound. By 1910 the 
price had dropped to only 22 cents a 
pound and it is approximately the 
same (21% cents) today. Aluminum 
has actually cost much less, selling 
on a price-fixed basis of 15 cents per 
pound during the war and through 
May, 1948, and there have been 
gradual rises since, the last occurring 
in August, 1953. But anything sell- 
ing at its 1910 price today is actually 
far cheaper, considering the cheaper 
dollar, than it was 45 years ago. 
Going back only 25 years, aluminum 
sold for 24.3 cents per pound in 1930, 
and it did not dip to a point under the 
present level until during the far 
depth of the depression. 

The price-drop since the early ’30s 
reflects improved methods of utilizing 
low-grade bauxite ore and increasing 
the yield of alumina from both the 
high and lower-grade ores. (From 
one pound of alumina two pounds of 
aluminum ingot are made.) Another 
reason for its lower price is cheaper 
hydro-electric power in which Can- 
ada actually has an advantage al- 
though a 1)4-cent-per-pound tariff on 
aluminum is designed to bridge the 
gap. On this basis, Canada still com- 
petes for markets in this country and 
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have been busier during the last three 
years, aluminum can now boast of 
some 400 uses, many of them in civil- 


ter field superimposed on Govern- 
ment requirements which boosted 


| 
| 


Widening range of applications continues to spur output last year to nearly 1.5 million 
oi tons compared with 1% million in 
the growth of this important industry, but strong 1953. 
+9 , $ i 
competition has been a limiting earnings factor a ee eT 


aluminum in the automotive industry 
following the construction of a ma- 
chine which will turn out aluminuin 
die castings weighing up to 75 pounds, 
and designed specifically for that in- 
dustry. The metal is well adapted for 
economic output of automatic trans- : 
missions which are becoming stand- G 
ard equipment on many cars, and it . 
has been replacing copper and other 

metals in engine parts and fittings. 
Aluminum has demonstrated long life £ 
and economical service in street and q 
traffic light standards, a matter of ‘ 
consequence to expense-harried city 











officials, and it is cheaper than copper : 
as well as highly adaptable for use as " 
an electrical conductor not only on q 
high-voltage but also lower voltage fi 
circuits, including building wiring. 
has Wee “= Aluminum use will continue to grow 





this year becauses of increasing dc- 

mands in these fields and because also 
makes the industry competition all of dozens of new uses developed in 
the more keen. 1954 while others are expected to 

Aluminum has created an interest- become manifest as time goes on. 

ing pattern of new uses during the ‘ : . 
last 20 years. With the start of World Magnesium—Lightest of All ; 
War II, demand for aluminum alloys Another important light metal is 
for aircraft stimulated output which magnesium which is 3/5ths as heavy 
reached a wartime peak of 920,179 as aluminum which is about 1/3rd as 
tons in 1943 compared with 143,441 heavy as steel. Magnesium in fact is 
tons in 1938. This record incidentally the lightest of all commercial metals. 
was not broken until 1952 by which Created out of salt brine and highly 
time more and more aluminum was corrosion-resistant, it has become 
going into automobiles and trucks quite as essential as its bigger partner 3 
and into the building field, which has although in many respects it is also i 
led all classes of civilian application an aluminum competitor. Lightness 
since World War II. While it is combined with strength has given it 
true that the aircraft manufacturers a permanent place in aircraft produc- 




















































The Light Metals Producers 


-— *Sales——, -—~——Earned Per Share——, 
(Millions) -—Annual— 7-9 Months— Divi- Recent 
































Company 1953 1954 1952 1953 1953 1954 dends Price Yield 
Aluminium, Ltd. .... $248.6 $240.0 $2.73 $2.16 $1.57 $1.61 a$2.00 76 2.6% 
Aluminum Company. 544.4 523.0 4.19 4.71 3.90 2.88 160 90 18 
Dow Chemical ...... b430.4 b428.3 b1.65 b1.58 soo Bie 180° 46, 23 
Kaiser Alum. & Chem. b182.7 b226.6 b3.63 b3.01 --o oe ste me ee 





Reynolds Metals ..... 217.6 221.2 8.72 10.15 8.70 7.79 1.50 122 1.2 











*Nine months unless otherwise indicated. a—Canadian currency. b—Years ended May 31. c—Plus 
stock. 
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tion and in housings for air-borne 
radar and electronic equipment. One 
of the fastest growing fields is in 
materials handling (dock boards, 
portable rafts, hand trucks, etc.) ; an- 
other is in magnesium printing plates 
which may ultimately replace print- 
ers’ electfotypes and mats. Its light 
weight has brought it into demand for 
portable hand tools, truck bodies, and 
in various household equipment items 
such as vacuum cleaners, step-ladders 
and clothes-poles. It is used as an al- 
loy ingredient in making aluminum 
alloys and in refining titanium. Dow 
Chemical Company, the only large 
magnesium manufacturer, opened a 
new $40 million plant early last year 
which it pronounced the first plant in 
the world to mass-produce mag- 
nesium sheet, plate and extrusions. 
Although total peacetime output has 
yet to rival the wartime peak of 
183,584 tons in 1943, Dow expects 





¢ 


that more economical production and 
lower prices will make it a stronger 
aluminum rival. Company economists 
figure that shipments of magnesium 
mill and foundry products will rise 
from the mere 25,700 tons sold in 
1953 to 122,000 by 1962. Magnesium 
output now represents some 11 per 
cent of total volume of Dow Chemical 
compared with 10 per cent last year 
and probably will continue to grow. 
The company’s lines which look “es- 
pecially promising,’ Dow’s president 
states, are magnesium, plastics and 
agricultural chemicals. 

The investor in shares of the light 
metals producers is promised only a 
small yield at prevailing price levels. 
However, when investment income is 
not an immediate object, Dow Chem- 
ical and Aluminum Company of 
America present growth situations 
combined with good investment qual- 
ity for the shares. THE END 


30 Stocks To Earn More in 755 


These issues are reasonably priced in relation to 


current results, and this year should show earnings 


above the 1954 levels. All are good grade stocks 


rom 1955 the nation expects a 

better deal than it had in 1954, 
This is true of both the corporation 
and the individual—some of both 
figure to net more this year than ever 
before. The expectation is far more 
than a hope, for it is based on present 


day barometers as well as 
history. 

The 30 companies listed below 
were carefully selected by FINANCIAL 
Wokr-p from a long list of important 
concerns as those which would most 


probably earn more in 1955 than in 


past 








1954. They were picked as compa- 
nies in a strong position to reap 
profits from the favorable economic 
conditions now expected to prevail 
throughout the year, present trends 
within their particular industry and 
individual conditions which allow 
them to go ahead. 


Results Will Vary 


Although the general outlook for 
virtually all sound firms is good, the 
tremendous variances within indus- 
tries and companies will push some 
out in front, leave others behind. For 
instance, in the railroad field both 
carloadings and passenger traffic are 
on the uptrend. This is good for all 
rails for the indication is that the 
present trend will continue, although 
neither carloadings nor passenger 
traffic has yet to come up to 1953 
totals. And good business conditions 
in other industries immediately bene- 
fit the rails. Soft coal carrier Chesa- 
peake & Ohio is more than slightly 
pleased at the increased production of 
steel, while the Louisville & Nash- 
ville is closely watching the additional 
requirements of public utilities in its 
territory. 

This ts the year Chrysler fights 
back and all indications are that its 
year-end earnings will better last 
year’s. The new styled cars have 
all been well received, a fact that will 
also enhance the earnings of Com- 
mercial Credit. But regardless of 
how well Chrysler does, General 
Motors seems sure to pick up addi- 
tional profits. 

In the utility field, rate relief and 
new facilities will play a big part 


Please turn to page 27 


Better Earnings Expected for These 30 Stocks in 1955 


Est. 1954 Est. 1954 
Per Sh. Divs. Recent Per Sh. Divs. Recent 

Company Earnings 1954 Price Yield Company Earnings 1954 Price Yield 
American Viscose .......... $2.10 $2.00 45 44% General Motors ............ $8.50 $5.00 94 5.3% 
Armco Steel ............... 7.50 3.00 70 3=4.3 Great Northern Railway..... 4.00 2.60 37. 7.0 
Atchison, Topeka .......... 11.50 7.00 130 «65.4 International Shoe ......... *3.00 2.40 43 5.5 
Beatrice Foods ............. $4.20 2.25 52 6 43 Louisville & Nashville....... 8.00 5.00 86 5.8 
Bethlehem Steel ............ 11.50 5.75 108 4.6 gt 8S.» Se eee 72.14 = 1.60 28 = 5.7 
Burroughs Corporation ..... 1.44 0.85 25 3.4 National Dairy ............. 2.75. . 195 ae .. Sa 
Chesapeake & Ohio......... 5.00 3.00 45 6.7 Pacific Lighting ............ 2.15 2.00 — a. 
Chicago, Rock Island........ 10.00 5.00 92 5.4 RS aa 5.75 2.60 52 5.0 
Chrysler Corporation ....... 3.00 4.50 4. 63 Socony-Vacuum ............ §.50 225 51 4.4 
Rarer eee 1.10 0.90 16 5.6 Southern California Edison.. 2.90 2.00 46 44 
Commercial Credit ......... 490 2.60 51 5.0 Standard Brands ........... 3.40 2.15 38 5.6 
Consolidated Edison ........ 2.95 240 46 5.2 Sterling Drug .............. 3.40 2.25 44 5.1 
El Paso Natural Gas........ 2.40 2.00 . §) Union Carbide ............. 3.35. 250 86 2.9 
PEE ek cs ce eageees 3.75 3.00 42 6.0 United States Steel ......... 6.50 3.00 70) 34.3 
General Electric ............ 2.40 1.47 46- 3.2 Westinghouse Electric ...... 5.50 2.50 76 Ss 





* Fiscal year ended Nov. 30. 
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¥ Actual; fiscal year ended July 31. 


¢ Fiscal year ending Feb. 28, 1955. 











News and. Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 


formation and statistical data on these issues. Opinions are 


based on. data and information regarded as reliable, but 


Automatic Canteen C+ 

At 22, stock of this specialty com- 
pany is speculative. (Pays $1 annu- 
ally.) For fiscal 1954, sales were 
practically unchanged from _ year- 
earlier results, but wider operating 
spreads, aided by conversion of candy 
machines to dispense 10-cent bars, 
enabled the company to report higher 
net income. Per share earnings in- 
creased only two cents to $1.62 per 
common share because of the larger 
number of common shares outstand- 
ing. Company has contracted to pur- 
chase 52 per cent of the outstanding 
common stock of Rowe Corp., which 
has an annual sales volume around 
$37 million, for nearly $4 million. 
Funds to consummate the acquisition 
are expected to be obtained by long 
term borrowings and the sale of 
97,481 shares to stockholders. 


Bank of America . 

At 39, stock is a suitable long term 
holding with above average prospects. 
(Pays $1.60 annually.) Although 
loan income was down during 1954, 
a sharp increase in investment in- 
come, including security profits, 
should enable the institution to report 
earnings close to the $2.32 per com- 
mon share of 1953. The bank cur- 
rently operates about 542 branches in 
California and recently opened a new 
branch in Los Angeles, as a consoli- 
dation of two former branches in the 
vicinity. New branch buildings are 
scheduled for Milpitas, Cal., site of 
the new Ford assembly plant, and 
Singapore. Company will also par- 
ticipate in the newly formed Indus- 
trial Credit & Investment Corp. of 
India, formed to aid industrial devel- 
opment there. 


*Bank issues not rated. 


Columbia Gas B 
Stock now at 16, yields 5.6% on its 
90c dividend and longer-range growth 


prospects are excellent. The recent 
earnings uptrend is expected to con- 
tinue since the system is gradually 
overcoming its complex rate prob- 
lems. Considerable progress along 
this line was achieved in 1954, and 
earnings are estimated at slightly 
over $1 per common share. As part 
of a $33 million parent-company im- 
provement program, Ohio Fuel Gas, 
subsidiary serving Columbus and en- 
virons, has completed a 10% mile 
section of a 38-mile pipeline system 
which began delivery of natural gas 
about January 1, 1955. Company 
now has, for the first time in years, 
an adequate gas supply, and expects 
to be able to add about 100,000 new 
space-heating customers this winter. 


Detroit Edison B+- 

Stock, now at 34, is a good quality 
growth equity. (Paying 40c January 
15; last year paid $1.60.) Com- 
pany advises stockholders that about 
32 per cent of 1954 dividends may be 
treated as long term capital gains for 
tax purposes. This arises from the 
fact that accelerated amortization on 
several new facilities is permitted by 
the Government as a means of reduc- 
ing taxable income while company 
paid dividends on the basis of conven- 
tional depreciation. The resulting ex- 
cess of net income is officially re- 
garded as “return of capital.” About 
$82 million will be spent in 1955 on 
new plant, about 10 per cent over the 
1954 total. By the end of 1957, gen- 
erating capacity is expected to reach 
3,250,000 kw vs. the present figure of 
2,495,000 kw. For 1954, earnings ap- 
plicable to the common stock are esti- 
mated at $2 vs. $1.92 reported for 
1953 and the near term outlook is for 
some improvement in 1955. 


Fedders-Quigan C+- 
A_ speculative issue with some 
growth possibilities; recent price 12. 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 


(Paid 6% stock in 1954; 8% stock 
the year before.) The company suf- 
fered a loss in the first fiscal quarter 
ended November 30, compared with 
a net profit of 8 cents a share in the 
same 1953 period. Reason for the 
loss was below normal automotive 
and room air conditioner volume dur- 
ing the quarter when production is 
principally against orders for future 
delivery and sales and earnings are 
always at their lowest. Now that 
Chrysler, the principal automotive 
customer, is in full production, better 
results are anticipated for the second 
quarter and later periods. Room air 
conditioner volume is also improving, 
and sales of home and industrial heat- 
ing equipment and electric refrigera- 
tion parts are expected to remain at 
least at present levels. 


Joy Manufacturing C+ 

Stock, now at 47, is a business- 
man’s risk, (Paid $3.12% in 1953; 
$2.50 in 1954.) Company has devel- 
oped a _ well-defined growth plan 
which falls into three main divisions. 
Most important is a program of de- 
veloping new and better machines for 
mechanized mining but production of 
oil and gas field equipment as well as 
specialized aircraft components is to 
be further expanded. Another is by 
acquisition of other related concerns. 
Since 1945, $8.8 million has been ex- 
pended for this purpose, an invest- 
ment which has returned in earnings 
(after all taxes and charges) $21.2 
million, or about 2% times the pur- 
chase price. The third method is by 
expanding company’s activities as 
sales agent for other manufacturers 
through its worldwide distribution 
system. Operations are presently 
conducted in 72 countries and during 
the fiscal year ended September 30, 
1954, company realized net profits 
from this source amounting to $1.57 
per share, of which about two-thirds 
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is included in reported net of $4.08 
for the year. 


National Distillers Products B 

Although company is diversifying 
into the chemical field, its fortunes 
are closely tied to the cyclical liquor 
industry and stock, at 24, remains 
speculative. (Pays $1 annually.) 
Sales and earnings in 1954 are ex- 
pected to exceed 1953 results. Mar- 
gins are being aided by the elimina- 
tion of low profit items and profitable 
operations of the chemical business, 
Company has purchased a 3% acre 
waterfront property in Newark, N. J., 
as a site for a new plant for its U. S. 
Industrial Chemicals Co. division, 
which is a producer of metallic sodi- 
um, chlorine, sulphuric acid and caus- 
tic soda. Effective January 1, the 
company became exclusive importer 
of King George IV blended Scotch 
whiskey. 


Pet Milk B 

At 67, shares yield only a modest 
3% from the indicated annual divi- 
dend, but are realistically priced rela- 
tive to earnings. (Paid $2 in 1954; 
paid $1.75 in 1953.) Although sales 
were off in the first nine months of 
1954, net income was larger and prof- 
its for the full year are expected to be 
moderately above the $5.62 per com- 
mon share of 1953, Earnings in re- 
cent months have been tempered by 
promotional expenses in connection 
with the introduction of the com- 
pany’s new instant dry milk powder. 
Early in November, company sold its 
ice cream plant at Waukesha, Wis. 
Company plans to redeem 3,000 
shares of its 444 per cent preferred 
stock on February 15. 


Phillips Petroleum ke 

Shares, now at 71, have favorable 
growth prospects, but return only 
3.6% on the $2.60 annual dividend. 
Two government synthetic rubber 
plants at Borger, Texas, have been 
purchased by the company’s chemical 
subsidiary. Both the petroleum buta- 
diene plant, which produces an ingre- 
dient of synthetic rubber, and the 
copolymer plant, which processes in- 
gredients—are presently run for the 


government by Phillips. Sales prices - 


will not be disclosed until January 27, 
but at the latest estimation, the two 
plants had a book value of about $16 
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million. The purchase strengthens 
the company’s growing stake in the 
chemical industry. 


Pittsburgh Plate Glass . A 

An investment grade issue with 
growth characteristics, but yields only 
3.3% at current price of 69 on the 
$2.25 annual dividend. A high level 
of plate and window glass sales to the 
building and furniture industries 
should continue, and larger glass and 
paint shipments to the automobile in- 
dustry are expected in 1955. Thus, 
earnings over the near term should 
improve substantially over the $4.15 
estimated for 1954, compared with 
$4.07 in each of the two preceding 
years. On this basis, liberalization of 
the current dividend rate is possible. 
Continued expansion of basic chem- 
ical production and the glass specialty 
division is a positive factor in the 
longer term growth outlook. 


Scott Paper A 

Stock, now at 62, is of investment 
calibre, although rather fully priced in 
relation to near term prospects. (Paid 
$1.57 in 1954; $1.35 in 1953.) On 
a pro forma basis to include the 
recently-merged Hollingsworth & 
Whitney, earnings for 1954 are esti- 
mated at about $2.20 a share, as 
against $1.80 on smaller 1953 capi- 
talization, Somewhat larger results 
are projected for 1955 in line with 
continued strong demand for sanitary 
and household papers and expanded 
activities in other segments of the 
paper field. Dividends should at least 
continue at the present quarterly rate 
of 45c a share. With gains recorded 
in all but one of the last twenty years, 
the sharp uptrend in sales should be 
maintained over the longer term as a 
result of the aggressive expansion 
policy and the steadily widening mar- 
ket and product lines. 


Southwestern Public Service C+ 

Stock, now at 28, is a business- 
mens growth commitment. (Paid 
$1.23 im 1953; $1.32 in 1954.) Com- 
pany reports earnings as running 
ahead of previous estimates and budg- 
eted per share results for the fiscal 
year ending August 31, 1955 may be 
revised from $1.60 to $1.65. Effective, 
September 1, 1954, earnings applic- 
able to the common stock will be re- 
ported after deduction of Federal 





income taxes deferred due to accel- 
erated amortization. On this basis, 
net for the 12 months ended Septem- 
ber 30, 1954 came to $1.49, exactly 
the same as the prior period. On the 
new accounting basis, stockholders 
will realize important tax savings on 
their dividend income over the next 
few years. In the ten fiscal years 
ended in 1954, company’s revenues 
and net income increased 203 per cent 
and 298 per cent respectively, reflect- 
ing rapid population and industrial 
growth in the service area. 


Sunshine Biscuits a 

At 82, shares provide a 4.9% yield 
from the. well-protected $4 dividend. 
A modest increase in earnings from 
the $5.89 per share of 1953 is esti- 
mated for 1954. Based on current 
conditions, a stock split or a liberali- 
zation of the dividend, or both, is 
deemed a possibility over the inter- 
mediate term. Improved efficiency, 
addition of new plants and more fa- 
vorable commodity prices are ex- 
pected to aid the company maintain 
its saies and profit margins at satis- 
factory levels. Company has discon- 
tinued manufacturing of its products 
in Spokane, Washington, but plans to 
construct a 25,000 square foot ware- 
house and office building near the 
city, which will serve as a distribution 
center for that area. 


U. S. Radiator Cc 

Now at about 6, shares are dis- 
tinctly speculative. (No dividends 
paid in 1954; paid 25c plus 10% 
stock in 1953.) Terms for a merger 
of this company with National Radia- 
tor have been approved by directors 
of both firms, and will be voted on 
by stockholders in the near future. 
Under the plan, each share of Na- 
tional Radiator common will receive 
15@ shares of the consolidated com- 
pany, while one share of U.S. Radia- 
tor common will receive a half share 
of the new stock. The consolidation 
is expected to result in production 
economies and broadening of markets. 
In the fiscal year ended March 31, 
National had earnings of $2.29 a 
share, contrasted to a deficit of 29c a 
share on U.S. Radiator common for 
the fiscal year ended January 31. Con- 
siderable improvement in sales and 
earnings should be achieved by both 
companies in the current fiscal year. 
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5.6 Per Cent from 


Standard Brands 


A half-century dividend payer, company's earnings 


should prove less vulnerable than average to any 


down-turn. In 1954 both sales and earnings were up 


or the year ended last December 
31, Standard Brands is expected 
to report a new high in sales and bet- 
ter than $3 a share in earnings. For 
the nine months ended September 30 
the company earned $2.38 a share on 
sales of $312.7 million compared with 
$2.10 a share on $304.1 million sales 
for the like period in 1953. Behind 
the results is the company’s ordinary 
year-to-year progress—sales have 
been on the climb since 1949. 
Another factor is the growth trend 
in the food industry as a whole. In 
1954 special help to Standard Brands’ 
bigger sales came from the coffee sit- 
uation. In fact, while the 1953 annual 
report read: “The recent precipitate 
rise in green coffee prices has created 
uncertainties in both roasted and in- 
stant coffee markets and the long- 
term effects of these increased price 
levels are not determinable at this 
time’’—there will be no hesitancy 
when the 1954 report to stockholders 
is written. 


Instant Coffee Gains 


In the early part of 1954 high cof- 
fee prices prevailed. This boosted 
company dollar sales, although as 
time passed volume sagged—with 
high prices the nation’s coffee drink- 
ers turned to cheaper instant coffee. 
However, this was no great detriment 
to over-all sales since Standard 
Brands also makes Chase & Sanborn 
instant coffee. Actually, the changing 
pattern simply made the company’s 
instant coffee more quickly estab- 
lished and known than had been 
hoped for. Now, although coffee 
prices are still higher than in 1953 
but not quite up to early 1954, the 
continued switching rings up bigger 
instant coffee sales. 

But while Standard Brands’ 1954 
earnings ‘top 1953’s, they fall short 
of what was anticipated early in the 
year. The trouble: eggs. In the last 
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Standard Brands 


Net Earned 


Sales Per *Divi- 
Year (Milions) Share dends Price Range 
1937.. $122.5 $2.92 $3.20 65 —30 
1938.. 1083 2.48 2.50 37 —24y% 
1939.. 1089 220 190 29 —21% 
1940.. 989 2.72 1.60 31%—20 
1941.. 119.6 2.17 200 26%—15 
1942.. 1444 2.00 0.40 20 —1l1 
1943.. 182.3 263 080 32 —16% 
1944.. 237.0 2.59 100 333%4—273% 
1945.. 2598 2.74 1.50 49%—28 
1946.. 2525 4.11 180 55 —34% 
1947.. 2761 2.32 2.00 37%—23% 
1948.. 283.6 2.05 2.00 294%—195% 
1949.. 2630 234 1.45 225%—17% 
1950.. 301.4 2.96 1.70 24%—20 
1951.. 3429 2.74 1.70 26%—21% 
1952.. 383.0 2.72 1.70 .283%%—22% 
1953.. 407.7. 2.90 1.70 2934—25 


Nine months ended September 30: 


9983... Geet F210 'S5. 8. ey 
1954.. 312.7 2.38 $2.1 3914—28% 


* Has paid dividends in every year since 1899. 





three months of the year egg prices 
usually turn upward. Last year prices 
tumbled instead. As Standard Brands 
is a big producer of frozen eggs for 
bakers and institutions and _ the 
processing is done in the Spring, the 
price break squeezed the top off the 
year’s profits. 

Naturally, since Standard Brands 
is the second largest company in the 
packaged food business, its costs and 
prices are in a constant state of fluc- 
tuation. The egg price fall was just 
more serious than most changes—and 
even coffee could not completely off- 
set it. Standard Brands processes 
and distributes a long diversified line 
of food products to bakers, hotels, 
restaurants and institutions. But its 
main business is packaged items sold 
to grocery stores. These include 
Chase & Sanborn coffee, Tender Leaf 
tea, Blue Bonnet, margarine and 
Royal puddings. Baking products 
are second in sales importance with 
yeast the leader, followed by malt 
syrups, margarine, shortening, frozen 





eggs and fruits for the baking trade. 
Third largest contributor to sales is 
the liquor division which produces 
and distributes gin, blended rye and 
bourbon whiskys and acts as a dis- 
tributor for Black & White Scotch 
whisky and a line of imported rums. 
Fourth largest sales builder are the 
malt products which include white 
distilled vinegar. 

With grocery items the mainstay 
of its business, Standard Brands con- 
tinually works overtime to fill the 
demand for more convenience in food 
products. These include new process- 
ing and new packaging which will 
stand out on grocers’ shelves. Mostly 
Standard Brands counts on the ex- 
pansion of existing lines and the de- 
velopment of new products to boost 
its sales and earnings. In 1953 the 
emphasis was particularly on the ex- 
pansion of production facilities for 
two products developed in previous 
years: Royal Instant Puddings and 
Chase & Sanborn Instant Coffee. 
Construction is almost completed on 
a new instant coffee plant in New 
Orleans which is expected to be in 
operation early this year. And dur- 
ing 1953 Royal Coconut Cream was 
added to the line and two new prod- 
ucts were introduced. One was 
PMC, a new type of bread improver 
for bakers and the other an improved 
Tart-O-Cream for bakers. For new 
plant and equipment the company last 
year spent more than $4 million and 
will disburse approximately the same 
this year. 


Recent Acquisitions 


Because grocery items are of prime 
importance the company is always on 
the lookout for companies whose 
products can be distributed to retail 
counters through Standard Brands 
elaborate distribution channels. Thus 
in 1954 Kendall Foods, Inc., of Los 
Angeles was acquired. This puts 
Standard Brands in the business of 
supplying Fido with the kind of food 
he likes, for this concern manufac- 
tures and sells dog food to grocery 
stores, pet shops and feed stores in 
the Pacific Coast area. Since most 
dog food is sold in regular grocery 
stores this is a natural addition for 
Standard Brands. The company will 
be operated as a separate division. 
Also recently acquired was Southern 
Pecan Shelling Company of San An- 
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tonio which like its new owner serves 
the baking business. 

Incorporated in 1929 as a merger 
of several old-established companies, 
Standard Brands has shown a profit 


and paid a dividend every year since. 
Currently selling around 38, the 
shares yield about 5.6 per cent on the 
basis of last year’s dividend total of 
$2.15, an amount that should at least 








be duplicated in 1955. Considering 
the stock’s defensive qualities, the 
issue appears reasonably priced, and 
the rate of return is attractive for 
income-seekers. 


BASIC PRINCIPLES OF INVESTMENT SUCCESS « CHAPTER 18 


Investment Timing 


N° matter what approach an in- 
vestor follows in attempting to 
achieve long term profits, proper tim- 
ing of purchases and sales is impor- 
tant. It is most vital, of course, to 
those who try to take full advantage 
of cyclical movements and of least im- 
port to those who depend on the sec- 
ular uptrend in stock prices to make 
profits for them over a period of sev- 
eral decades. But it cannot be com- 
pletely ignored by anyone. Even 
commitments in high grade preferred 
stocks and in bonds of distant matur- 
ity will prove at least temporarily un- 
profitable if made just before an ad- 
vance in interest rates. 

Proper timing is not easy, and 
many people whose efforts to employ 
it have been unsuccessful regard it as 
next to impossible. Without attempt- 
ing to minimize the very great diffi- 
culties involved, it seems only fair to 
say that the greatest of these is the 
average person’s unwillingness to set- 
tle for anything less than near- 
perfection. Obviously no one can ex- 
pect consistently to get in and out at 
absolute price extremes, or anywhere 
near them, but investment operations 
falling well short of this ideal are 
both achievable and extremely profit- 
able. 


Two Guideposts 


There are various methods of iden- 
tifying attractively low or dangerous- 
ly high levels of stock prices. None is 
infallible, but if used intelligently they 
can usually be depended on to get 
buyers out of the market (or at least 
out of volatile securities) at materi- 
ally higher levels than they got in. 


Before considering these methods in ~ 


detail, two guiding principles should 
be laid down: investors must expect 
and perhaps even consciously try to 
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both buy and sell too soon rather than 
too late (in relation to cyclical ex- 
tremes), and they should be guided 
by the relationship of present price to 
value rather than by that of present 
price to possible or conjectural future 
price. 

Until the past decade or so, the 
traditional and most widely used 
method of timing investment opera- 
tions was to relate them to anticipated 
changes in business activity and earn- 
ings. With few exceptions prior to 
mid-1938, stock prices turned up or 
down approximately six months be- 
fore industrial production, and thus 
if it appeared likely that current pros- 
perity might be succeeded by depres- 
sion or recession within a year or less, 
sale of stocks would be considered. 

During recent years, the stock mar- 
ket has frequently run counter to 
business and earnings trends. This 
divergence appears in most cases to 
have been due to non-recurring phe- 
nomena such as wars and drastic 
changes in corporate tax rates, and 
there is a good chance that the market 
will again become the business barom- 
eter it was formerly considered. Even 
if this could be taken for granted, 
however, it would provide only a par- 
tial solution to the investment timing 
problem. Fluctuations in business are 
not much if any easier to predict than 
are those of the stock market itself, 
and economic prediction is consider- 
ably more difficult if made—as it must 
be to prove useful in market opera- 
tions—many months in advance. 

Another approach involves con- 
stant study of the changing relation- 
ships of stock prices to dividends and 
earnings. In general, equities should 
be bought when yields are high and 
price-earnings ratios low, and sold 
when the opposite conditions prevail. 


However, it is far from easy to decide 
just what levels of either yields or 
price-earnings ratios are actually low 
o1 high enough to justify action. 
Price-earnings ratios in particular 
sometimes show extremely erratic 
fluctuations, but they are useful none- 
theless. 

Stocks do not sell exclusively on 
the basis of current earnings, but ap- 
pear to be influenced also by those of 
recent years and presumably (though 
this is little practical help) by those 
anticipated for the coming year or so. 
Thus, when earnings are well below 
their average of say the previous dec- 
ade (as in 1934), price-earnings 
ratios can be expected to be high, and 
this should not be considered a danger 
signal at such times. And unusually 
low ratios at a time such as late 1947, 
when earnings were far above the 
peaks of the previous decade, do not 
necessarily call for stock purchases. 


Yields as Indicators 


Yields are somewhat more reliable 
indicators of overvaluation or under- 
valuation in the equity markets. 
When returns on stocks decline to 
three per cent or so (3% per cent 
would be a better figure for the ultra- 
conservative investor to use), further 
potentialities on the upside have obvi- 
ously been reduced to a minimum. 
Even before this point is reached, the 
chances of gain have been overshad- 
owed by the growing risks of loss, 
and sale of share holdings based on 
the conviction that they are over- 
priced will usually prove the profit- 
able policy in the long run even 
though such action misses some 
months of the final speculative ad- 
vance, Conversely, average yield lev- 
els of seven per cent or more justify 
buying. 
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FINANCIAL WORLD was established to diffuse the truth about 
investments, has constantly maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 
. . - LOUIS GUENTHER, Publisher, 1902-1953 


The Crystal Ball 


AS REGULARLY as. the 
earth completes its orbit around the 
sun, the New Year produces its an- 
nual crop of business forecasts. It is 
not our purpose here to add to the 
harvest, but briefly to note the wide 
variety of premises on which hopes 
for further economic progress are 
based. To some the prospect is en- 
couraging on the basis of (1) inven- 
tory liquidation during 1954 (2) the 
longer-range building programs of 
industry generally and of the utility, 
oil and chemical businesses in particu- 
lar and (3) the continuing high level 
of consumer purchasing power. 
Others, like the National Planning 
Association, view the picture from a 
loftier peak and perceive grounds for 
optimism provided business through 
improved technology continues to (1) 
bring prices down while (2) raising 
wages. And a few that are fairly 
eloquent although not entirely con- 
vincing pin their hopes on a Marshall 
Plan for Asia. 

Nearly all forecasts, it appears, are 
cheerful, but they differ widely in the 
intensity of optimism. The purchas- 
ing agents of industry, for instance, 
see moderate expansion ahead while 
some soothsayers envision a dazzling 
new era ahead. FINANCIAL WorLp 
finds the outlook more entrancing 
than it was one year ago and, gen- 
erally speaking, takes the middle 
ground. Its reasons will be set forth 
in its forthcoming Annual Review 
and Forecast Number to be published 
on January 26, 


On The Surface 


Cuopprness FEATURED 
stock market sessions in the closing 
days of the Old Year and continua- 
tion of this surface characteristic 
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would not be surprising in the period 
just ahead. As most investors now 
fully realize, the more spectacular 
phases of the rise in so-called blue 
chips were largely due to institutional 
buying that was almost necessitous 
in character; substantial investment 
funds were diverted from bonds, be- 
cause of their low yield, into better 
grade equities. Meanwhile profit- 
taking was apparently held in abey- 
ance with income tax day just around 
the corner, and loss-taking was lim- 
ited in volume mainly because there 
were few losses to take. The less than 
usual volume of selling for the usual 
year-end purposes gave considerable 
buoyancy to high grade stocks until 
the final days of 1954 trading and 
suggests the appearance later of de- 
ferred selling with the possibility of 
bargain hunting opportunities during 
January. Here, as in the recent past, 
the accent should be placed on selec- 
tivity for reasons that are obvious. 


Selling by Suggestion 


Two Movies circulated 
by the New York Stock Exchange 
have scored as good attractions and 
in the process have given Exchange 
officials some valuable merchandising 
experience. Money At Work, now in 
its seventh year, has been shown to 
nearly four million persons and What 
Makes Us Tick, shown for less than 
three years, has been exhibited to a 
total estimated at nearly nine million, 
The net effect, by visually presenting 
the techniques of securities trading 
and the ABC’s of brokerage practice, 
has been to create a better under- 
standing of the Exchange and to gain 
friends for the once much-maligned 
investment fraternity. 

Two new films are now in the plan- 
ning stage, one of which will help to 
promote the Monthly Investment 








Plan. 


This program, designed to 
broaden stock ownership, gives every 
indication of progress. At the year- 
end roundly 27,000 plans were in 
effect on which $10 million had been 
deposited. Impressive though these 
figures are, the intangible benefits 
artsing from the program perhaps 
represent a greater value. Many per- 
sons have gained a better understand- 
ing of the Street and its institutions. 


Junior Achievement 


Onty A HANDFUL of 
companies were interested a few years 
ago in Junior Achievement, a pro- 
grain that endeavors to teach practical 
economics to teen-agers through the 
process of learning by doing. At the 
start of 1955 nearly 2,000 American 
companies are back of the program 
and business leaders of the stamp of 
M. J. Rathbone, Charles R. Hook 
and S. Bayard Colgate, among many 
others, are giving time and service to 
the movement. 

The heart of the plan is co-oper- 
ation; it is given by teachers, stu- 
dents and business men who offer 
counsel. Students organize and oper- 
ate their own miniature companies 
which compete in the free market 
with regular business. Because they 
are responsible for the operation of 
the enterprise, the youthful members 
of the board of directors face and 
solve problems that are common to all 
businesses. They learn to make deci- 
sions and to carry them out, thereby 
developing their leadership potential. 
The program is one of a number of 
teamwork enterprises in which busi- 
ness and education have joined forces. 
By so doing they have provided an 
offset to purveyors of socialist theo- 
ries who until recently had found the 
nation’s schools a fertile ground for 
propaganda. 
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Aircraft Suppliers 


Face Continued Demand 


Military work accounts for most of their business 


in aviation components; but the Government 


will continue a heavy buyer for some time to come 


he aircraft manufacturing indus- 

try stands or falls on Govern- 
ment orders. The let-down after 
World War II resulted in the closing 
of many plants and red ink results 
for several years. The flow of Gov- 
ernment orders, which had _ faded 
away to a trickle in 1946, began to 
gather force and in 1949 assumed 
significant proportions although it 
was not until two years later that the 
industry really hit its stride. Today, 
after several good years, aircraft 
manufacturing is again paying good 
dividends and is confident of the 
future. 

Aircraft procurement has become 
highly expensive but so much money 
has already been appropriated that it 
is apparent the Government will con- 
tinue to be a heavy buyer for some 
time to come. On October 1, unex- 
pended funds of the Air Force, Navy 
and Army for aircraft, guided mis- 
siles and electronics totaled more 
than $26 billion. And this was not 
all. Unobligated funds for contract- 
letting aggregated $9.9 billion more, 
a total of $35.9 billion awaiting the 
completion of contracts and the plac- 
ing of same. Looking ahead to fiscal 
1956, Air Force Secretary Talbott 
has stated that his department will 
ask Congress for $15 billion to $16 
billion for that year, or more than the 
combined requests of the Air Force 


and of Naval aviation over the last 
two years. 

Sharing importantly in the aircraft, 
missile and jet engine business is a 
group of companies which vary wide- 
ly not only as to their products but 
in the proportion of military work 
done. Sperry Corporation, for ex- 
ample, which is noted for its gun-fire 
control, navigational, aeronautical, 
electronic, radar and other devices, is 
commonly thought of as almost 
wholly a military equipment pro- 
ducer. Yet the dollar volume of its 
civilian production may range be- 
tween 55 and 60 per cent of the total. 
Two divisions, one devoted to farm 
equipment, the other to printing 
presses and paperboard box-making 
machinery, are engaged wholly in 
civilian work. Commercial applica- 
tions of Sperry equipment of various 
types are found in passenger trans- 
port planes, the merchant marine, 
computing machines, and the automo- 
tive industry. Although the aviation 
business has constituted the chief 
growth factor for Sperry and other 
suppliers during the last few years, 
the trend toward work for other in- 
dustries is growing in importance. 

Bendix Aviation’s sales of aircraft 
products will account for 40 to 50 per 
cent of total volume, depending upon 
such production variables as automo- 
bile and general industrial output. 


The percentage of aircraft supply 
work edged higher last year as fewer 
automobiles were produced. But more 
automobile parts will be made this 
year in line with increased car pro- 
duction schedules, which for the first 
quarter of 1955 have been raised 35 
per cent over year-earlier figures. 
With 23 operating divisions, Bendix 
also manufactures electronic items, 
marine instruments and components, 
and a few consumer products such as 
home radios. In most years, civilian 
work will outweigh production for the 
military. 

Except for the fact that volume in 
jet engine and other aircraft parts 
normally amounts to a larger propor- 
tion of total sales, Thompson Prod- 
ucts is similarly situated. A supplier 
of engine and other parts for auto- 
mobiles and trucks, Thompson ex- 
pects to do more business in these 
lines this year. Electronic units for 
ultra high-frequency TV sets and 
high-fidelity radio-phonograph ampli- 
fiers are examples of the company’s 
work in electronics but there are 
many other applications, both civilian 
and military. 

Aeroquip Corporation makes no 
consumer items but specializes in 
flexible hose lines with detachable, 
reusable fittings, and self-sealing 
couplings which are used in almost 
every capital goods industry. Last 
year the proportion of its industrial 
sales increased to 48 per cent vs. 37 
per cent in 1952 and 1953. During 
World War II its production was en- 
tirely military. The decline in over- 
all volume in fiscal 1954 resulted 
from defense output cut-backs and 
stretchouts as well as reduced prices 
in certain lines. For Solar Aircraft, 
producer of aircraft engine exhaust 
manifolds, jet engine parts, air- 
frames, heat and corrosion-resistant 


Leading Suppliers to Aircraft Makers 


Years 

Company _ Ended: 
Aeroquip Corp. ............. Sept. 30 
Bendix Aviation ............ Sept. 30 
GOON I. a cc ckne iced. June 30 
Hazeltine Corp. ............ Dec. 31 
Reme Alvevalt .............; July 31 
Ryan Aeronautical .......... Oct. 31 
Solar Aircraft .............. Apr. 30 
GI OO cs ek cca Se Dec. 31. 
Thompson Products ........ Dec. 31 





a—Nine months. 


b—Fiscal year. 


Note: Sperry and Thompson Products figures adjusted for 2-for-1 split. 
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7-——— Revenues: 








7-——Earned Per Share———. 


(Millions) -—Annual— -—9 Months—~ -Dividends+ Recent 

1952 1953 1954 1952 1953 1953 1954 1953 1954 Price Yield 

$20.5 $21.4 $19.1 $1.16 $1.14 «s+ BOIS $0.30 $0.30 8 3.7% 
508.7 638.5 a468.6 7.22 8.20 $5.96 7.89 3.00 4.00 99 4.0 
73.7 96.3 101.2 3.85 4.46 b3.91 c1.60 1.60 @ 36 4.2 
48.3 N.R. N.R. 3.10 3.19 N.R. N.R. 1.50 2.00 54 3.7 
41.3 63.3 101.6 1.28 1.70 b3.99 0.67 0.91% 27 —e3.7 
34.9 50.2 a34.2 2.23 3.80 3.42 4.27 0.50 0.50 29 poe 
52.2 69.4 65.1 2.15 4.24 b3.04 1.15 1.10 22 5.0 
396.2 464.1 a324.6 3.37. 3.78 283 4.40 Se «61475 44 £4.5 
274.1 326.4 a203.5 ase 356 26 320 c1.00 1.10 50 228 

c—Also paid stock. e—Based on $1.00 dividend. f—Based on $2.00. g—Based on $1.40. N.R.—Not reported. 
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steel, civilian products may amount to 
possibly 20 per cent of dollar volume. 
Garrett Corporation and Hazeltine 
do some commercial business, al- 
though emphasis is on Government 
work. For Hazeltine, a patent owner 
chiefly engaged in research and engi- 
neering, growth in color. television 
will be important. Rohr Aircraft and 
Ryan Aeronautical are almost entire- 
ly tied to military production. 
While no equities of better than 


Walgreen Shows 


semi-speculative grade exist among 
the aircraft industry suppliers, the 
shares of such strongly situated com- 
panies as Sperry, Thompson Prod- 
ucts and Hazeltine are in better than 
average position in the group. Be- 
cause of its broad diversification and 
further potentialities based on a 
strong research program, Bendix is 
an improving situation although at 
present levels the issue is hardly on 
the bargain counter. THE END 


Liberal Yield 


Growth prospects aren't outstanding, but issue has 


attraction for those seeking above-average income. 


Gradual recovery of company's profit margins expected 


OQ": again the Walgreen Com- 
pany has reported the biggest 
sales in its history—$184.2 million 
against $181.5 million in the year 
ended September 30, 1953. While 
volume lagged behind 1953 in the 
first six months, in the second half 
the company swept ahead by more 
than $334 million. 


All Not Gravy 


But earnings slid again, as they had 
in the past two years. The trouble 
was changing customer shopping 
habits, intense competition and high 
operating expenses. Of the latter, 
wages and rents have been the items 
which have most seriously shackled 
Walgreen’s profits. For years these 
costs have gone only one way—up. 
To cut them in today’s climate is al- 
most impossible. Yet drug store 
prices cannot be raised commensu- 
rately to offset such higher costs. The 
competition from other druggists and 
the food super-markets is much too 
strong. 

Last year the company incurred 
additional costs from the consolida- 
tion of warehousing operations. The 
Philadelphia facilities had become 
outmoded and inadequate so a new 
unit strategically located at Teter- 
boro, N. J., was opened to supply all 
of the eastern Walgreen stores as 
well as the Walgreen Agency drug- 
stores in the area. The new building 
also houses the ice cream manufactur- 
ing and other food preparation plants 
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which were formerly located on Long 
{sland. In all, four warehousing op- 
erations were closed, one opened, to 
make a current total of eight. . 
Such costs over the past few years 
have forced Walgreen to emphasize 
new merchandising methods more 
than ever. And the importance of 
store locations—plus new products to 
lure in new customers—is never 
overlooked. The chain has also con- 
centrated on larger stores and self- 
service units, closing both the small 
and marginal units. At present there 
are 43 self-service stores in Wal- 
green’s chain and others are planned 
for the large drive-in shopping cen- 
ters through the country. Modern- 
ization goes on forever. The 1955 





Walgreen 
*Earned 
*Sales Per +Divi- 
Year (Millions) Share - dends 7Price Range 
1938.. $67.7 $1.26 $1.25 20%—13% 
1939.. 708 1.87 1.55 233%—15% 
1940... 743 2.10 160 234%—16% 
1941.. 825 2.25 160 22Y%—15% 
1942.. 95.3 2.27 1.60 2%—16 
1943.. 112.2. 220 1.60 28%—20% 
1944.. 120.00 2.25 1.60 313%4—26% 
1945.. 1192 220 160 42 —30% 
1946.. 141.1 2.64 160 54 —33% 
1947:. 155.0 3.29 183  367%—29% 
1948.. 163.3 3.03 1.85  357%—28 
1949.. 163.4 3.20 1.85 315%—253%4 
1950.. 163.4 2.70 185 32 —26% 
1951.. 170.5 2.83 1.85 2934—27 
1952.. 177.9 2.44 1.85 297%—27 
1953.. 181.5 2.26 1.70 29%—21% 
1954.. 1842 1.90 1.60 a267%—24 





*Years ended September 30. {Calendar years. 
a—Through December 28. Note: Has paid divi- 
dends every year since 1933. 


program includes converting some 
stores to a self-service basis and 
otherwise improving others. Natural- 
ly, the costs of opening new stores 
and converting others will restrict 
profit margins somewhat. But over 
a longer term, particularly in the case 
of the self-service units, better results 
will offset expenses and add up to 
new profits. 

Keeping up with the times’ has 
made Walgreen one of the largest 
drug chains in the nation, with 388 
stores in operation. Outlets in the 
Chicago area account for about 21 
per cent of sales, other midwest areas 
28 per cent, southern states 28 per 
cent, eastern states 12 per cent and 
western states 11 per cent. The 
company also manufactures ice 
cream, drug products, cosmetics, per- 
fumes and allied items. Additional 
sales come from the 1,600 inde- 
pendent druggists who operate as 
Walgreen Agency stores. Also 
owned is a 51 per cent interest in 
Sanborn’s, a Mexican concern con- 
ducting a retail store in Mexico City 
as well as restaurants there and in 
Monterey. 


Worst Believed Over 


While the aim is always new sales, 
and to garner them changes are made 
all the way up and down Walgreen’s 
organization, the company still holds 
fast to its basic formula in pharmacy. 
As founder C. R. Walgreen put it: 
“Compounding prescriptions with the 
utmost care is the most important 
single thing in our business.” Be- 
tween the combination of the old and 
the new, the company executives to- 
day believe the worst phase of adjust- 
ing to the changing retailing patterns 
is now over. In fact, while no 
figures have been released, since the 
end of the fiscal year there has been 
evidence of a slight improvement in 
gross margins and operating econ- 
omies. Thus the company looks to 
1955 with optimism. 

Although Walgreen’s stock lacks 
outstanding growth prospects, the 
company’s expansion and moderniza- 
tion program is expected to permit a 
gradual recovery of profit margins. 
Today at a price of 26, the stock sells 
considerably below its high of recent 
years and with a return of 6.1 per 
cent the shares have attraction for 
those seeking above-average income. 
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Although longer term business prospects appear favorable, 


earnings are not likely to advance fast enough to justify 


a continued rise in stock prices at the pace seen in 1954 


Although it has not been uncommon in the 
past decade or so to see stock prices and earnings 
trends proceeding in different directions, most 
instances of such unusual behavior (by former 
standards) have had some logical justification. 
The drop in equities from late 1938 to late 1941, 
while earnings rose, started from a price level 
which appeared ample even in relation to profits of 
the later year; the same was true, though to a 
lesser degree, of the decline from 1946 to 1949. 
Conversely, the downtrend in earnings from early 
1951 to mid-1952 did not prevent a continuation 
of previous bullish market action, since 1951 valu- 
ations were statistically moderate. 


There seems no reason to anticipate an early 
bear market in the face of improving profits. In- 
dustrial shares are currently quoted at about 13 
times earnings; while this is no bargain level it is 
certainly much more conservative than the multiples 
of well over 20 witnessed in late 1938 and mid- 
1946. If the current bull market proceeds to 
statistical extremes, as have practically all its prede- 
cessors, we can expect considerably more optimistic 
valuations than those now prevailing to be estab- 
lished before it ends. 


Dependence on the hope of excessive future 
speculative enthusiasm provides an uncomfortably 
tenuous reason for buying or holding stocks. A 
more solid basis is, of course, available: namely, 
the expectation that earnings and dividends will 
increase sufficiently over the next several years to 
support not only present prices but materially 
higher ones. Rising levels of industrial activity 
should certainly augment profits, and dividends 
could well rise even more as a result of heavy (and 
still growing) amortization charges. 


At the rate of advance witnessed over the past 
fifteen months, the Standard & Poor’s daily index 
of 50 industrial shares would stand at around 500 
by the end of 1955 against approximately 365 
today, a gain of 37 per cent. If we assume that a 
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price-earnings ratio of 15 (against today’s 13) is 
not excessive, such a gain would require average 
1955 earnings on these shares to advance to 
slightly over $33 from an estimated $28 for 1954. 


. Maintenance of the present multiple of 13 would 


call for 1955 profits of $38.40. 


Such increases in earnings would amount to 
19 per cent and over 37 per cent, respectively. 
Some companies and no doubt a number of indus- 
trial groups can achieve gains of these proportions; 
enterprises whose 1954 results suffered heavily 
from recession influences can exceed them. But it 


’ hardly seems likely at present that the average 


industrial enterprise can boost its earnings by even 
19 per cent, for 1954 was not a poor year in the 
aggregate. (Earnings on the S & P 50 industrials 
actually rose from 1953 levels, thanks to the ex- 
piration of EPT.) 


There will presumably be no further corporate 
tax cuts this year; wage costs are almost certain 
to be higher; and there is a strong likelihood of 
major strikes in several important groups. Further- 
more, stiffer competition will squeeze profit mar- 
gins. Recent developments in the auto and farm 
implement fields merely illustrate a trend which is 
becoming general throughout industry. This trend 
has already produced price cuts in various lines, 
and there will be more such actions over future 
months. 


Thus, barring the type of completely heedless 
speculative buying which would have to be re- 
garded as symptomatic of the final stage of the 
bull market, prices cannot be expected to continue 
to rise at anything like the pace witnessed during 
1954. Perhaps they will merely rise more slowly 
throughout the year; more likely, brisk advances 
will be interrupted from time to time by sizable 
corrections. In either case, a policy of concentrat- 
ing equity funds in fast movers will subject th 
investor to excessive risks. 


Written December 29, 1954; Allan F. Hussey 


15 








Investment Service Section 


CURRENT TRENDS 














Bright Steel Picture 


Steel production in 1954 iotaled an estimated 87 
million tons of ingots and castings, 2244 per cent 
under 1953’s 111.6 million tons. Last year’s out- 
put represented 71 per cent of the annual capacity 
of 124 million net tons as of the beginning of 1954. 
and compares with 1953’s 94.9 per cent of that 
year’s capacity of 117.5 million tons. Present in- 
dications are that the 1955 rate will be consider- 
ably better than 1954’s, but earnings will to a large 
degree depend upon what further benefits labor 
will demand. Current contracts have a wage re- 
opener clause which will permit negotiation of new 
rates around mid-1955, and it remains to be seen 
if, as in 1954, increased wages and other worker 
benefits are passed on to the consumer. 


Machine Tool Volume 


While the machine tool business usually declines 
during the last two months of the year, a dip which 
started about the middle of October brought 
November shipments to the lowest point since Sep- 
tember 1951. The new-order situation was even 
somewhat worse. Incoming volume amounted to 
only $35 million in November while shipments 
totaled about $53 million. The National Machine 
Tool Builders’ preliminary new-order index was 
118.9 compared with 148.9 in the preceding month 
and 146.6 a year earlier (1945-47100). The ship- 
ment index was down to 179.6 from 191 in October 
and 320.2 in November 1953. This year’s high for 
new shipments was recorded in March when the 
index stood at 327.2 and it has declined in most 
months since. For the year as a whole, new orders 
declined faster than shipments with the result that 
order backlogs were reduced. The estimate for all 
1954 is about $535 million for new orders, 38 per 
cent under 1953. Shipments are expected to ag- 
gregate approximately $885 million, a decline of 
25 per cent from 1953’s $1.2 billion. Some im- 
provement, however, is looked for after the turn 
of the year following Federal authorization of a 
$150 million outlay for larger-sized tools which 
require some months to build. 


Truck Sales Revive 

Factory production and sales of trucks have been 
climbing in recent weeks although the upturn in 
output is due almost entirely to an early model 
change-over by Ford. Changes by other makers are 
not to take place until early this year. Ward’s 
Automotive Reports places November production 
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at some 90,500 vehicles, a gain of 41 per cent over 
the preceding month and nearly 19 per cent over 
November 1953. Increases in factory sales mear- 
while amounted to 36 per cent and 22 per cent 
respectively. December also was slated to be con- 
siderably better than the same 1953 month, nar- 
rowing the year-to-year decline of some 15 per cent 
through November. Total output last year is esti- 
mated at better than one million vehicles compared 
with slightly over 1.2 million in 1953 and 1952. 
Production leaders in recent weeks have been Ford, 
Chevrolet, Dodge and Willys, in that order. 


Buyers Optimistic 

The National Association of Purchasing Agents 
finds 90 per cent of its members anticipating con- 
tinued improvement in general business this year. 
Six per cent see business as holding at the present 
level while only four per cent look for any decline. 
Of those taking the more optimistic view, 39 per 
cent, an outstanding number for the survey’s 
longer-term forecasts, anticipate better business for 
the whole year. The degree of change is not ex- 
pected to be great, but major adjustments and cor- 
rections have been made while inventories are level- 
ing off on the low side. New orders are generally 
up, showing a slight margin over production in- 
creases. 


Shoe Production Off 


Although output of shoes is estimated to have 
been 16.7 per cent higher in November and about 
4 per cent higher in December than in the same 
months a year ago, production for all of 1954 is 
placed at 521.7 million pairs, a drop of 1.9 per 
cent below 1953. Industry results among the ma- 
jor shoe categories were mixed. Only women’s 
and boys’ shoes achieved year-to-year output gains 
in the first eleven months, while the largest decline 
from 1953 levels was in house slippers. According 
to current industry projections, 1955 could be the 
biggest production year in shoe manufacturing his- 
tory if per capita production equals the average 
for the five years 1950-54. Total output would then 
exceed 540 million pairs, including three million 
for military use. 


Oil Stocks Low 


Cold winter weather across large parts of the 
nation has cut the inventory of light fuel oils in 
storage to about 150 million barrels, down more 
than five million barrels from a year ago. As a 
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result, rumors of a price rise for light fuel oils 
developed, which were substantiated in part when 
Standard Oil of Ohio recently increased its prices 
for heating oils, kerosene and diesel fuel through- 
out the southern half of Ohio. Stocks of heavy 
grade oils, such as those used in industry and ship- 
ping, declined to 52.3 million barrels, some two 
million barrels under the year earlier level. Gaso- 
line inventories, however, rose 300,000 barrels over 
those in the same period in 1953 to 151.8 million 
barrels. Production was stepped up by 121,000 
barrels daily to meet higher demand for fuel oils. 


More Lithium 

Capacity for producing lithium, the lightest 
metal known, is being expanded considerably as a 
result of increased military and commercial de- 
mand. About 10 million pounds of lithium car- 
bonate, the raw material for this element, is ex- 
pected to be produced domestically this year. By 
the end of 1955, capacity may reach 26 million 
pounds and by the 1956 year-end it may rise fur- 
ther to 34.5 million pounds. Military uses of the 
mineral are not fully known, but it is believed to 
be a basic material for making tritium, used in 
the hydrogen bomb. In the immediate future, how- 
ever, civilian uses (such as special lubricating 
greases, and glass and ceramic materials) are ex- 
pected to take over 80 per cent of industry output. 
Shares of the leading lithium producers — Foote 
Mineral, American Potash & Chemical, and Lithium 
Corporation of America — have risen sharply this 
year, although the last-named company has yet to 
pay a dividend. 


Phonograph Record Prices Cut 
Slashes in the prices of phonograph records an- 
nounced by Radio Corporation of America caught 


the industry by surprise following a year when 
business was even better than in 1953. It is ex- 
pected that other makers will have to make price 
adjustments in order to compete. RCA’s prices, 
effective January 3, call for a cut of 33 per cent 
on a 12-inch LP disc and a 40 per cent reduc- 
tion on the 10-inch (from $4.95 to $2.98). The 
company explained that. the new prices are made 
possible partly because of lower production costs 
which will result from the anticipated increase in 
volume. In other words, RCA apparently expects 
to sell more records to justify the lower price. 


Corporate Briefs 

Duquesne Light has registered with SEC an of- 
fering of 160,000 shares of $50 par preferred stock 
and 450,000 shares of $10 par common to defray, 
in part, $80 million construction expenditures 
through 1957. 

Denver & Rio Grande Western R.R. will spend 
$7.6 million for improvements and new equipment 
during 1955, compared with $6 million in 1954, 
bringing to more than $140 million the total spent 
for improvement since the mid-’thirties. 

New York Central’s November net was $5.6 mil- 
lion (97 cents a share) vs. $2 million a year earlier. 
pulling results for first eleven months out of the red. 


Latest Market Statistics 


Dec. 28 Year 
*Price-Earnings Ratios 1954 Ago 
50 Industrials ...... 13.03 9.26 
- 10.68 5.07 
Se on xs aus 15.58 13.81 
*Average Yields 
50 Industrials ...... 4.31% 5.91% 
, 4.88 7.02 
So necs esas 4.67 5.27 
I Kao owen oe 4.38 5.86 


* Standard & Poor’s Corporation; see also page 32. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 
U. S. Gov't 214s, 1972-67......... 99 2.57% Not 


American Tel. & Tel. 25%4s, 1975.... 98 2.88 104 
Atlantic Coast Line gen. 4%s, 1964 109 3.33 Not 


Beneficial Loan 24s, 1961........ 98 2.84 100% 
Chicago, Burlington & Quincy 3%s, 

DED. orcdeconedeetan docveeaneds 99 3.18 105 
Cities Service 3s, 1977............. 100 3.00 100 


Commonwealth Edison 2%s, 1999... 96 2.91 103 
Oklahoma Gas & El. 2%s, 1975.... 96 3.02 103% 
Pacific Tel. & Tel. deb. 2%s, 1985.. 95 3.01 105 


Southern Pacific Co. 44s, 1969..... 106 3.94 105 
Southwestern Gas & El. 344s, 1970.. 103 3.01 104 
West Penn Electric 3%s, 1974..... 103. 3.29 104.4 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 
American Sugar Ref. 7% cum..... 138 507% Not 
Associated Dry Goods 54%4% Ist cum. 111 4.73 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum............. 61 4.10 Not 
Champion Paper $4.50 cum........ 105 4.29 106 
Public Service E&G $1.40 cum. conv. 30 4.67 (1960) 
Reading 4% Ist (par $50) non-cum. 42 4.76 ° 50 
Wheeling Steel $5 cum............ 96 5.21 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


rc Dividends ~— Recent 
1953 1954 Price Yield 


Dow GROGNON oo cctiniecscudns *$1.00 $1.00 46 2.2% 
El Paso Natural Gas.......... *190 =200 - 39° 524 
General Foods ............0.. 265 2.75 76 +40 
Standard Oil of California..... 300 *300. 73. 4.1 
Union Carbide & Carbon...... 250: 250: 86°29 
United: Airdineaes. .sic250 db ss I~. 10-36-42 
Westinghouse Electric ........ 200°: 250 76 83 





*Also paid stock. {Based on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


c~ Dividends — Recent 
1953 1954 Price Yield 


Amer. Tel. & Tel.............. $9.00 $9.00 173 5.1% 
Borden Company ............ 2.80 *2.80 66 4.2 
Columbia Gas System......... 0.909 090 16 5.6 
Consolidated Edison .......... 2.30 240 4 5.2 
Kress (8, Bid csatickessccsues 3.00 3.00 51 5.9 
Louisville & Nashville........ 5.00 500 86 58 
MacAndrews & Forbes........ 3.00 3.00 54 5.6 
May Department Stores....... 180 180 37 48 
Moalville Sipe. cidisces <scness> 180 180 32 5.6 
Pacific Gas & Electric......... 205 220 45 49 
Practice EAE oa iecsceseeess 162% 200 37 54 
Philip Morris Ltd............. 300 300 41 73 
Safeway DIGGS: aide dssdincns eae 240 240 44 55 
Socony-Vacuum Oil .......... 225 22> S1 4A 
Southern California Edison.... 2.00 200 46 4.4 
Standard Biramds ......sccse0s 17% 6215 3 556 
Sterling TRUE cecsdsiesciecdscs 200 2.25 4 5.1 
‘Remes COREE i odccadecscs 340 3.75 8 45 
Union Pacific Railroad........ 6.00 6.00 152 40 
Walgreen Company .......... 1.70 160 26 6.1 
West Penn Electric........... 220 230 47 5.1 


*Also paid stock. {Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


ce Dividends — Recent 
1953 1954 Price Yield 


Allied Seatie. oncéias cinded een $3.00 $3.00 54 56% 
Bethlehem Steel ............- 4.00 5.75 108 74.6 
Brooklyn Union Gas.......... 150 160 33 754 
Glectt, Pashedy i iiss eck... cts 250 2.50 42 60 
Container Corporation ........ 2.20 250 65 4.6 
Flintkote Company ........... 200 3.00 42 $6.0 
General Motors .............. 400 500 94 53 
Glidden Company ............ 2.00 2.00 40 .5.0 
Kennecott Copper ............ 600 6.00 103 58 
Mid-Continent Petroleum ..... 400 400 99 40 
Olin Mathieson Chemical...... 200 *2.00 56 3. 
Simmons Company ........... 250 250 4 63 
oe ry eee oe eee 2.60 260 52 50 
Sperry Corporation .......... 150 1.75 43 4.7 
UW. Bi Seethsis) esacieswieackin 300 300 70 43 


*Also paid stock. tBased on current quarterly rate. {Based 
on $2.50 actual annual basis. 
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Emergency price control bill is drafted, but admittedly stands 


little chance of passage—Businessmen eye anti-trust complaint 


against Philco for any possible effects on their own practices 


WASHINGTON, D. C. — Though 
there isn’t a chance in the world, 
barring war, that the President will 
ask Congress to enact it, the Admin- 
istration has drafted a price control 
bill. It’s supposed to include various 
improvements on the old OPA and 
OPS; after all, the draftsmen spent 
a lot of time reading old regulations 
and the arguments they inspired. 

Under the bill, the President would 
be allowed to freeze all prices as of 
a certain instant of time; the freeze 
would hold for ninety days. Mean- 
while, the price control agency would 
work out more variegated regulations. 
There are some drafts of these, but 
it’s taken for granted that the actual 
tules would be different from any- 
thing previsioned. Administration 
men took into account the prospect 
that Congress would put various 
limitations on any stabilization board. 
So, alternative rules were worked out 
to allow for all that. 

Price controls allow also for situa- 
tions altogether different from those 
which faced the older price agencies. 
There might after all be an atomic 
bomb attack. Hence, local authority 
might be supreme; Washington, that 
is, might become just a memory. 
The bills would allow for genuine 
policing of the controls, namely, if 
necessary, by martial law. The 
legislation is ready to be presented, 
but the White House realizes that 
Congress, Democrat or Republican, 
dislikes granting sweeping emergency 
powers. 




















Defense planners and the Interior 
Department have been at odds on how 
much electric power capacity would 
be needed should war break out. 
Interior is the more conservative. 
However, it seems to be agreed 
hroughout the Administration that 
erious shortages could develop at the 
wo corners of the country—the 
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northwest and the southeast. The 
northeast might need more steam 
power, which is costly. 


An anti-trust complaint against 
Philco Corporation, if won by the 
Justice Department, would probably 
change practices of a great many com- 
panies. One section would make 
Philco let its wholesale distributors 
invade each other’s territories. If you 
examine either the want ad or busi- 
ness opportunity sections of a news- 
paper, you'll notice that not only hired 
salesmen but independent agents as 
well are offered “exclusive territory” 
as a matter of course. 

There’s some question of whether 
auto dealer contracts do or don’t con- 
tain territorial restrictions. Last 
summer, dealers complained of “grey 
market” sales, by which they meant 
invasions of private preserves. Auto 
companies, it was said, decided not to 
insist on exclusiveness when told 
that it would violate the Sherman 
Act. Yet, dealers referred to the 
practice as “grey.” 

Attitude of the anti-trust division 
for years has been that a supplier has 
practically no hold on his distributors. 
The exception is that of retail price 
fixing, protected by special statute. 


The chief precedent cited in the 
Philco complaint is a mere consent 
decree entered into by Servel. How- 
ever, there’s a wealth of precedents 
prohibiting companies from forcing 
various conditions upon their outlets, 
whether wholesale or retail. When 
labor legislation was enacted in the 
thirties, many companies put their 
sales forces on a dealer basis, while 
treating them like hired help. This 
was ammunition for the division. 


It’s generally estimated that 1954 
expenditures to build new houses 
will have approximated $12 billion. 








The construction survey published by 
the Labor Department puts additions 
and alterations at a little less than $1 
billion. Because of the great numbers 
of built-in fixtures produced, this 


figure always seemed low. Now, 
Census Bureau estimates that fam- 
ilies spent about $3 billion in the 
past year to fix up their properties. 

Part of the news in the Census re- 
port lies in the great amount spent 
directly for materials, without re- 
course to electricians, carpenters, etc. 
In five months, it’s said, home owners 
paid about $1.3 million for the ma- 
terials, doing the work themselves. 
This total includes the cost of tools. 

This business of maintenance and 
alterations is a wide one—a lot of 
small sales. The Bureau figures that 
about 18 million families were cus- 
tomers either of contractors or of 
supply houses. The median, as you’d 
expect, is below the mean: only $61. 
Some people, that means, spent a 
good deal more. 


There will be a strong campaign 
as Congress opens to get rid of or to 
reduce more of the excise taxes. 
Congressmen now in* Washington 
don’t seem to be much interested. 
There is some talk of raising personal 
exemptions a little and doing nothing 
else. Members of the key committees 
are not yet here. 

Excises create all sorts of difficulty, 
which makes things easier for the 
lobbyists. The Revenue Service just 
decided that leather bound notebooks 
you can open and close by zipper are 
briefcases, even when sold to students. 
However, school boards can’t be 
taxed and so may go into business. 
That would surely arouse the re- 
tailers. 

——Jerome Shoenfeld 
19 








New-Business Brevities 





Household .. . 

Firth Carpet Company, putting its 
corporate head together with child 
psychologists, has designed a Sand- 
man nursery rug woven with toy 
motifs and which glows for several 
hours after the room has been dark- 
ened—the idea, it’s said, is to help 
overcome Junior’s objection to having 
the lights turned off at bedtime. . 
Speaking of rugs, anyone brave 
enough to want to make one himself 
can do so with a do-it-yourself device 
introduced by Klug [Engineering 
Service—designed to weave a one- 
inch high loop rug, it’s push-button 
operated, does 90 strokes per minute. 

. . Snow removal is said to be con- 
siderably easier with the Rid-O-Sno 
plow, an elaborate snow-shovel on 
wheels with an adjustable blade that 
pushes snow to the left, right or 
straight ahead—featuring a 30 x 12 
inch blade,-it’s a product of Leisure 
Industries. . . . Whirlpool Corpora- 
tion’s 1955 home laundry appliance 
line is now on the market—consumers 
are offered a choice of five washers, 
four clothes dryers and an automatic 
ironer. And American Motors 
Corporation’s Kelvinator Division has 
some new refrigerators to show off— 
all models have larger frozen food 
storage compartments, all but three 
have automatic defrosters. 


Automotive ... 

Said to aid cold and wet weather 
starting of automobiles is a product 
called E-Z Start, packaged in the 
popular aerosol-type can—just spray 
spark plugs and other parts of the 
ignition system to dry them off in 
wet weather, or spray the air filter 
for a quick get-away on a cold winter 
morning. . . . B. F. Goodrich Com- 
pany recently tried out some “low 
pressure” truck tire selling with a 
16-page pocket-sized booklet on its 
Traction Express line — relating 14 
case histories, the booklet makes no 
real attempt to “sell’’ the reader but 
gives only the facts... . While Stude- 
baker-Packard Corporation trails the 
20 





rest of the automobile industry in 
introducing 1955 models, the Packard 
and Clipper lines that dealers will dis- 
play January 17 will lead off a new 
trend in riding comfort made possible 
by the introduction of torsion bar 
suspension in lieu of traditional coils 
and leaf-springs (torsion bars inter- 
connect front and rear wheels on each 
side of the car, virtually eliminate 
pitch and thereby bring about a con- 
stant level ride )—leading the Packard 
series is the eye-catching Four-Hun- 
dred (top in photo) while the star 
of the Clipper line is the Constellation 
(below) ; both are hard-tops in two- 
tone styling and are powered by a 
new V-8 engine (FW, Dec. 15). 


Textiles . . . 

Metallic fabrics currently are the 
talk of the town among the ladies not 
only for dresses but also for auto- 
mobile upholstery in 1955 models— 
cheerful over all this, of course, is 
Dobeckmun Company, which con- 
verts aluminum foil into the textile. 

. . Fire-resistant drapery fabric is 
being woven by the Lumite Division 
of Chicopee Manufacturing Corp.—it 
is generally recommended for institu- 
tional use. . . . Industrial Rayon Cor- 
poration has started commercial pro- 
duction of a new nylon staple fibre as 
the answer to trade demands for a 
product offering higher strength, 
brighter luster, greater dye absorp- 


tion, abrasion resistance and _ resil- 
iency—this, at the company’s new 
nylon plant at Covington, Va., which 
can turn out at least six million 
pounds of the fiber annually. . . 
Brush Electronics Company has a 
new instrument to measure and con- 
trol continuously longitudinal and lat- 
eral cloth thickness—offered as the 
solution to a perennial problem of the 
textile industry, the Picker Lap 
Tester is designed for permanent in- 
stallation on picker units. 


Aviation... 

Pan American World Airways and 
Panagra have announced reduced ex- 
cursion fares for groups of 15 or 
more passengers traveling together to 
South America next June, July and 
August—the savings will amount to 
50 per cent of the return portion of 
present round-trip fares... . A com- 
prehensive 100-page survey entitled 
Financial Study of the Domestic Air- 
line Industry, including individual 
analyses of American Airlines and 
Capital Airlines, has been prepared 
by Henry Beecken & Associates, 
Washington aviation consultants— 
written from the point of view of the 
investor, the book (price $20) dips 
into past records, peers into future 
prospects and shows trends in reve- 
nues, expenses and profits. An 
aluminum box designed for easy pick- 
up by fork-lift truck and offered as 
a speedy means of loading cargo on 
planes has been designed by Kaiser 
Aluminum & Chemical Corporation; 
prototype of the collapsible, reusable 
container was built by Hart Metal 
Products Corporation — measuring 
40x40x48 inches, and with an_ effec- 
tive load capacity of 800 pounds, the 
box is easily assembled or disassem- 
bled in about one minute without the 
use of tools. 


Motion Pictures ... 
Industrial sponsors of motion pic- 
tures who at times may have wished 


for guidance as to costs, distribution 


problems and basic goals of such films 
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will be interested in what is probably 
the first book to treat of the subject— 
titled The Dollars and Sense of Busi- 
ness Films, the 126-page book is 
based on a survey of 157 concerns 
(price $5.15, Association of National 
Advertisers, Inc.). . . . With sales- 
manship becoming more and more of 
vital concern to every business or- 
ganization, the presentation of How 
h To Sell Quality, based on J. C. 
Aspley’s popular booklet of the same 
title, is of timely interest—a 30- 





minute, 16-mm. production by the 
- jam Handy Organization for the 
- @ Dartnell Corporation, it is available 
© @ ona rental basis from the latter. 
le 


P Random Notes... 


a The convenience of an expensive 
shower door can be had even with 
an ordinary shower curtain by the in- 
stallation of a simple aluminum at- 

id tachment that locks the curtain to the 

X- @ side walls—inexpensive and easy to 

or 


install, it’s the brainchild of Utility 
to Products Corporation. ... An RCA 


1d TV Eye is being used in an Oakland, 
to California, parking lot to locate va- 
- cant spaces and thereby hasten park- 
M Bing of vehicles—the camera which 
ed TM does the spotting is mounted atop a 
'’- light standard overlooking the lot, and 
al Bh can be operated either automatically 
nd Wor manually ; the picture is picked up 
ed Bon a 21-inch television receiver in- 
€S; Gi stalled in the entrance booth. 

~~ Ge Portability and relative inexpensive- 


ness sum up the plus characteristics 
1PS Hof a new precision-built key duplicat- 





ure Bing machine announced this week by 
ha Yale & Towne Manufacturing Com- 
‘: pany—known as the Keymaster, the 
iCK- 





machine can duplicate all pin-and- 
disc-tumbler cylinder keys (including 
hose for autos) as well as any flat 
ype key. . . . Barrington Associates, 
Inc., ushered in 1955 by sending hun- 
dreds of key executives their wishes 
lor a ‘““‘Happy and Prosperous New 
ear and a Time Saving One as 
vell”—the latter part of the message 
eferred to an enclosure, the 1955 
Barrington Executive Time Planner, 
notebook-size calendar providing 
space for important memos for each 
lay of the year. 
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When requesting information concerning 
wisiness questions, please address this 
lepartment and enclose a_ self-addressed 
tamped envelope. Also refer to the date 
bf the issue. 
































“America’s 
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Two gallons of today’s gasoline deliver the 
energy and power of three gallons of gasoline 
‘produced in 1925. This improvement in gasoline 
has made possible the manufacture of 


modern high compression automobile engines. 


The gasoline and other products refined by 
SUNRAY are as good as modern refining methods 
can make them. Distributors, jobbers, and 

dealers sell under private brand names the more 
than 266-million gallons of gasoline refined 
annually at SUNRAY plants in Oklahoma and 
California. SUNRAY refineries have both Catalytic 
Cracking and Platforming units. These two 
refining methods are in a great measure responsible 


» 
for the improvement in today’s motor fuels. 


SUNRAY is constantly on the alert for new develop- 
ments that may improve gasoline even further. 
If it is possible to make gasoline 50% better in 25 


more years, SUNRAY refineries will produce it. 


. = SUNRAY OIL CORPORATION 


Interests and SUNRAY's Interests Go Hand in. Hand.” 





GENERAL OFFICES . . . TULSA, OKLAHOMA 
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Business Background 





A private investment group subscribes to capital of company 
that will help India develop industry — What it indicates 





WEATHERVANE — In the 

waning days of the Old Year, 
RUSSELL ©. SMITH, executive vice 
president in charge of international 
banking activities of the Bank of 
America made an announcement that 
contained a significance out of pro- 
portion to the dollar amount involved. 
It concerned the investment of round- 
ly one million dollars by Americans, 
acting as private investors, in the 
capital stock of the Industrial Credit 
and Investment Corporation of India. 
The purpose of the company is to 
help expand the industrial potential 
of India. The purchase by Americans 
of a millon-dollar equity in the enter- 
prise provides further evidence that 
the world climate for equity invest- 
ment, all but frozen solid since the 


By Frank Hi. McConnell 





war, is getting better. Hence it serves 
as a weathervane pointing to a some- 
what pleasanter year in 1955 than in 
the years behind us. Venture capital 
is less timid. 


Joint Undertaking — The Indus- 
trial Credit and Investment Corpora- 
tion of India, incorporated under the 
laws of that country, is a three-nation 
corporate entity. It has an authorized 
capital of $50 million of which $10 
million is paid in; $7 million from 
India, $2 million from England and 
$1 million from the United States. 
Its purpose, in the words of Mr. 
Smith, is “to energize the expansion 
of industry in India.” In this con- 
nection, Mr. Smith makes the point 
that “India’s industrialists are ag- 
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gressive and competent in every sense 
of the word. Their problem is that 
industry in India needs to expand in 
relation to the heavy population.” 
And in that endeavor Anglo-Ameri- 
can capital is ready to cooperate. The 
demand for engineers will rise. 


Implications—American partici- 
pants in the venture, each subscribing 
a quarter million dollars, are in 
addition to Bank of America (Inter- 
national) the Westinghouse Inter- 
national Corporation, the Olin Math- 
ieson Chemical Corporation and the 
Rockefeller brothers; just which one 
or more of the five Rockefeller broth- 
ers will participate has not been re- 
vealed if, indeed, it has been decided. 


The American group brings into the | 


enterprise a high technical knowledge 
of electrical equipment, of products 
based on chemicals and metals, and. of 
what is needed to make an industry 
or a community grow (The State of 
California and the Standard Oil com- 
panies may be submitted as evidence). 
Thus, it becomes apparent that India 
is getting the support of a worthwhile 
segment of American management 
genius, 


Spring Thaw—And, as if to cap 
off the picture of private capital’s in- 
terest in supporting practical efforts 
to implement the Point IV program 
of economic development is the evi- 
dence that the International Bank for 
Reconstruction and Development is 
living up to its promise. It was 
formed for the purpose of promoting, 
not competing with, private invest- 
ment in its broad program of facilitat- 
ing the investment of capital in under- 
industrialized nations for productive 
purposes. The International Bank 
has approved a $10 million loan to the 
Industrial Credit and Investment 
Corporation of India. This loan will 
be used with other funds to supply 
the foreign exchange needed to 
smooth the flow of imports and ex- 
ports needed in India’s effort to raise 
its living standard. The Bank’s will- 
ingness to cooperate was one of the 
inducements that President EuGENE 
R. Biack employed in encouraging 
Indian, British and American invest- 
ment interests to go ahead with the 
plan. Thus again the former Chase 
man, Mr. Black, has scored a point 
in his effort to thaw the long freeze 
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that has kept capital from flowing 
freely between nations. For him 1954 
was a busy year. 








Boshell Ready—In the short 
space of two years, Epwarp O. Bo- 
SHELL, chairman-president of the ven- 
erable Westinghouse Air Brake Com- 
pany, has gone a long way toward 
. achieving diversification of the busi- 
> BB ness that GrorGe WESTINGHOUSE 
founded. His latest purchase, sub- 
ject to stockholder approval, is the 
plant and assets of the J. D. Adams 
Manufacturing Company (Indiana) 
e fm which will be merged into the Le- 
- §@ Tourneau - Westinghouse Company. 
». fg The Adams Company was the first to 
4, equip earth-moving scrapers with 
ie Me PHeumatic tires. It is a leading Ameri- 
ve fa can manufacturer of this equipment. 
ts fag The projected $100 billion road build- 
of fm ing program has Boshell’s eye. 
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ry 
of Turnpike Jargon — You will be 


interested to know that soon “The 
.), B Pennsylvania and Ohio Turnpikes 
lia BE Will enter a state of advantageous 
ile Me Conjugation.” Such, at least, is the 
nt Promise contained in an official re- 
lease of the Pennsylvania Turnpike 
Commission. The anticipated con- 
ap jugatory bliss, it seems, is to grow out 
in- #0 the construction of an Ohio cross- 
rts fgg State road which will serve as an im- 
am (portant link between the two main 
.yji- Mgstate super-highways. 
for 
1s 
was 
ing, 
est- 
tat- 
ler- 
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O’Sullivan’s Gift— Every new 
stockholder of O’Sullivan’s Rubber 
Corporation receives, shortly after his 
name is inscribed on the stockholder 
list, a personal letter of welcome from 
O’Sullivan’s head office. This wel- 
ome letter is signed by Chairman- 












tive 
ankf@: tesident Vincent A. CaTozELLa 
theme d accompanying it is a pair of 






ushion-Tread rubber heels and a 
ertificate providing for them to be 
ttached to the shareholder’s shoes 
tee of charge. Mr. Catozella says the 
dea is practical in terms of good 


nent 
will 
pply 

to 










ex- 

raise ockholder relations; other compan- 
will-Magcs Should adopt it, and personally he 
> thelgmVOuld take a one-share flyer on such 





b basis in General Motors stock for a 
sample gift Cadillac. 
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1 them Longest Carol— The Republic 
“hasta ctional Bank of Dallas, Texas, an 
point P-and-coming institution with $60 






illion capital and surplus, may have 
ANUARY 5, 1955 


reezé 
RLV 











your stock is traded. 








Ask for our free booklet on the Monthly investment Plan. 


“Just as Fast as We Can” 


That’s about all any broker can promise when you 
ask about speed of execution on your market orders. 


Because it all depends. Depends on the facilities 
available...on how busy the market may be...on 
how quickly your broker can complete the trade. 

So we don’t claim any speed records, either. 

Still we do complete lots of coast-to-coast transac- 
tions in less than a minute ...do know that here in 
New York your order is flashed by phone or wire 
direct to the floor of the Exchange — direct to the 
Merrill Lynch representative nearest the post where 


It’s a system that’s geared to save time, increase ef- 
ficiency —is one that we think you'll find satisfactory. 


Like to try it? Just come in, or call— 


MERRILL LYNCH, PIERCE, FENNER & BEANE 
70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 


interested in buying stocks on a ‘’pay-as-you-go”’ basis?. 











the longest bank house-warming party 
on record. On November 28 Presi- 
dent Frep F. FLorENcE opened 
festivities with a breakfast for “a 
select group of our friends from the 
Press” after which a tour was made 
of facilities in the bank’s new $25 mil- 
lion 40-story building (four under- 
ground) in the heart of Dallas. In 
rapid-fire order bank stockholders 
dropped in on the hospitable presi- 
dent ; then came those of the National 
City Bank of Dallas which has been 
merged with Republic; and next in 
due order were Christmas and the 
New Year. Republic opened for busi- 
ness on February 14, 1920 with capi- 
tal funds of $110,000. It now ranks 
19th among all banks of the nation. 


Dividend News 


Clinton Foods: Increased the monthly 
rate to 15 cents payable February 1, 
March 1 and April 1, each to stock of 
record January 17, February 16 and 
March 16 respectively. Company paid at 
10-cent quarterly rate in 1954. 

Brooklyn Union Gas: Declared a quar- 
terly of 45 cents payable February 1 to 
stock of record January 3. Company 
paid at 42%4-cent quarterly rate in the 











BOSTON EDISON 
COMPANY 


Dividend No. 263 


A quarterly dividend of 70¢ a 
share has been declared, payable 
February 1, 1955, to stockholders of 
record at the close of business on 
January 10, 1955. 

Checks will be mailed from Old 
Colony Trust Company, Boston. 
ALBERT C. McMENIMEN, Treas. 


Boston, December 27, 1954. 























last half of 1954 and at 37% cents in the 
first half. 


Washington Gas Light: Increased the 
quarterly rate to 50 cents which is pay- 
able February 1 to stock of record 
January 14. Paid 45 cents quarterly 
during 1954. 

RKO Theatres: Paying 20 cents Jan- 
uary 14 to stock of record January 6. 
Previous payment was 15 cents January 
2, 1953. 

Otis Elevator: Declared an extra of 50 
cents in addition to the regular quar- 
terly of 62% cents. Both are payable 
January 28 to stock of record January 
3. At this time last year the company 
paid an extra of 25 cents. 

Pittston Co.: Declared a 5 per cent 
stock dividend in addition to the quar- 
terly of 25 cents. Both dividends will be 
paid January 25 to stock of record Jan- 
uary 10. The stock dividend is the first 
such payment the company has made. 
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85 Selected 


Our year-end Special Report contains both a general 
discussion of 1955 prospects and specific data on 85 
diversified stock issues returning from under 2% to 
over 10%, based on 1954 dividends. If you would 
like a free copy, just ask for Letter FW 31. 


BOSTON NEW YORK CHICAGO DETROIT CLEVELAND 
PHILADELPHIA PROVIDENCE PORTLAND BANGOR 
PEORIA ROCKFORD CHARLOTTE 


The Market Outlook For 1955 


Stocks 


HornsBLower sc Weexs 


40 Wail Street, New York 5, N. Y. 

*Midtown: 400 Madison Ave., at 47th St. (17) 
*Open Thursdays until 9 PM 

Members Principal Stock and Commodity Exchanges 


DI 4-6600 


PL 






1-1900 












EST. 1888 




















th9 RETTTTTIIIT Tri if) 


“ESRRSSSSSSSSRSSSSTSEREERSSESHREESeSeeee 


Prepare for Better Investment Year 


SUBSCRIBE FOR FINANCIAL WORLD 
WHAT YOU GET FOR $20 A YEAR: 


(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from week 
to week on outstanding business and financial factors which will enable you to 
handle your security investments to better advzentage; 
(b) 12 monthly “INDEPENDENT APPRAISALS” (pocket-size Stock Guides 
containing our independent ratings and essential data on 1,970 listed stocks) ; 


(c) PERSONAL INVESTMENT ADVICE Privilege (by mail) as per rules ; and 


(d) Annual “STOCK FACTOGRAPH” Manual, 40th revised edition; 304 pages ; 
covers 1,864 stocks, fully indexed. Most useful investor’s ready reference manual 
we ever published. Book is sold separately for $5. 


Best Way for Investors to Start New Year 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


we 


(Jan. 5) 


For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Investment Service, including 40th 
Revised, 304-page $5.00 "STOCK FACTOGRAPH" MANUAL Free. 


(or send $11 for 6 months’ complete service with FACTOGRAPH MANUAL) 


[] Check here if subscription is NEW ...([] Check here if RENEWAL 


ee ee ee ee ee ee ee ee ae 


IER This is a deductible income tax expense, materially reducing your cost 














CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: — 1954 1953 
12 Months to November 30 





Atlantic City Elec........ $2.07 $2.05 
California Water Service. 2.61 3.20 
Carolina Power & Lt...... 1.60 1,48 
Cent. Illinois Light....... 3.11 2.82 
Consumers Power ....... 3.09 3.08 
Detroit Edison .......... 2.00 2.00 
Fall River Electric....... 3.96 3.99 
Green Mountain Power.. 2.29 1.78 
Feaeerta “Gas 2.3. .s-..: 2.90 2.74 
Kansas City Pwr. & Lt... 2.34 2.45 
Montana Power ......... 2.61 2.59 
N. Y. State Elec. & Gas.. 2.56 2.49 
COR ISON ois ose cd cis 2-99 3.10 
Oklahoma Gas & Elec.... 2.17 1.93 
Sierra Pacific Power..... 2.37 2.82 
at 1.30 1.23 
So. Indiana Gas & Elec... 2.21 2.17 
Southwestern Electric.... 1.60 1.50 
Utah Power & Light..... 2.82 2.67 
11 Months to November 30 
. Cinemnati Transit. 3... ; 0.003 0.72 
N. Y. Chic. & St. Louis.. 4.86 7.27 
gk ey eee 4.21 6.47 
6 Months to November 30 
Flour Mills of America... 0.90 0.09 
Gemwell Ce. vc cccacscos 1.70 1.73 
Standard Milling......... 0.95 1.22 
3 Months to November 30 
ein SOO kas ceedecsc os 0.79 0.93 
Masonite. Corp. .......... 0.79 0.30 
Schenley Industries ...... 1.01 0.74 
Seeger Refrigerator ..... 1.01 1.25 
12 Months to October 31 
a. en 6.99 5.72 
Cudahy Packing ........ D4.94 0.06 
Firestone Tire & Rubber... 10.05 11.77 
Fluor Cotp., Lud.......... 1.96 4.12 
Hygrade Food Products... 1.89 0.19 
Pittsburgh Brewing ..... 0.19 D0.10 
Stevens (J. P.) & Co..... 0.90 2.35 
9 Months to October 31 
Crowley, Milner ........ D0.60 0.43 
6 Months to October 31 
Erie Forge & Steel....... D0.29 0.45 
Gould-Nat’l Batteries..... 1.59 1.92 
12 Months to September 30 
Air Associates .......... 1.31 0.44 
Amer. Steel Foundries.... 3.05 5.34 
Armstrong Rubber ...... a4.02 a4.16 
Bingham-Herbrand ...... 0.22 1.31 
Ghraton 1'GGGS 6.1.2 5c0 0c see 3.09 4.01 
Cuban-American Sugar .. 0.77 1.01 
Harshaw Chemical ...... 3.86 2.88 
Horn & Hardart Baking.. 8.71 11.95 
Meyercord Co. .......... 0.59 0.75 
Michigan Steel Tube..... 0.67 2.58 
National Theatres ....... 1.03 0.91 
Outboard, Marine & Mfg.. 2.55 1.41 
Packara-ben Co. .s...0<4< 0.24 1.66 
Ralston Purina .......... 12.23 7.55 
Seaboard Finance ....... 2.25 2.37 
Secord (Laura) Candy... *1.20 *1.10 
Taylor-Colquitt ......... 1.29 2.96 
9 Months to September 
Drewrys Ltd., U.S.A...... 1.96 1.89 
Remete Tn 6 dab ason sank 1.51 1.84 
Wallace & Tiernan....... 1.35 
12 Months to August 31 
Batavia Body ............ 3.94 2.46 
Bostitel: Tie. 2.2.6.6 cei a3.53 a2.79 
Dobbs Houses .......... 2.59 1.73 
Thrifty Drug Stores...... 1.03 1.23 
*Canadian currency. a—Combined commot. 
D-—Deficit. 
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Street News 





82 
00 
a ith the appointment of George 
74 A. Mooney as State Superin- 


45 Mitndent of Banks in the Averell Har- 
49 {giman administration in New York, 
10 fJinancial newspapermen in this city 
g> jgwould like to believe that it is now 
23 (traditional that this important post 
17 @ishould always be filled by a man from 
67 err ranks. This may be wishful 
30 (Ethinking, but at least there will al- 
72 Bays be a fair presumption that a 


“47 juan who knows banking from the 
30 [viewpoint of a newspaper writer will 
09 Bhave the inside track. 

ee Mooney of the New York Times is 
30 [gthe third consecutive financial writer 


).93 Ito hold the position of Superintendent 
30 Hof Banks. The first was Elliott V. 
95 f_rell, also a Times man, who not only 
-31 [mwas the head of the state’s banking 
5.72 |system but also financial advisor to 
Governor Thomas E. Dewey during 
his campaigns for the Presidency in 











0.19 #81944 and 1948 and in between those 
0.10 Bitwo tries. Had Dewey won in 1948 
2.35 : : 

3) fgelliott Bell, it was generally con- 


ceded, would have been Secretary of 
the Treasury in the first Republican 
cabinet in sixteen years. Bell is now 
chairman of the McGraw-Hill Pub- 
lishing Company, a director of the 
Bank of the Manhattan Company 
and of several corporations. 

1.31 William A, Lyon was Bell’s as- 
101 @pstant as Superintendent of Banks 


2.88 Mand was made head of the department 
ne When Bell left for more remunera- 


2.58 fm_ve fields. Now Lyon moves into the 
0.91 Hibanking field as chairman of the board 
166 MEO trustees of: the Dry Dock Savings 
7.55 Meank, The banking superintendency 
Fy 4 las always been a springboard to big- 
7.96 [ect things. 
Messrs. Bell arid Lyon were to- 
1.99Mmecther at a December 23 reception at 
1.84@the Downtown Athletic Club when 
oe overnor-Elect Harriman was an- 
246M CUncing ~Mooney’s appointment at 


a2.7)f//-emocratic headquarters in midtown. 
1.73 
1.23 


mmon. 






Throughout the 1920s an im- 
bortant contribution to investment 


ANUARY 5, 1955 





4g American investors show renewed confidence in foreign invest- 


9g |ements—Successful 1954 World Bank formula will be used again 


banking profits was made by depart- 
ments specializing in foreign finance. 
All of that went out when the great 
depression was accepted as an excuse 
for default on a vast total of dollar 
bond issues floated in the United 
States. It looked as if the time would 
never come when American investors 
could be asked again to risk their 
funds abroad. But the year 1954 
brought out a formula, evolved by the 





















SAVE BY MAIL 


I 


CURRENT 
RATE 


EARN 


...on our Prepaid Savings 
Certificates. One of Chi- 
cago’s Oldest and Largest 
Savings Associations. Ac- 
counts opened by 15th earn 
from Ist. Save by Mail! 
Send check or write for 
free Financial Booklet. 
Address Savings Dept. 300. 





$25 THtillion Stroug/ 
CITY SAVINGS ASSOCIATION 


1656 W. Chicago Ave., Chicago 272, Ill. 

















URANIUM 
for ATOMIC AGE 


5 Promising Stocks Advised 


i ipewe Uranium Boom continues to gain momentum. U.S. 
production, doubling about every 18 months, now ex- 
ceeds that of the Belgian Congo, former world leader. To 
bring you up to date on growing opportunities, not only in 
uranium, but also in other companies benefiting from Atomic 
expansion, we are issuing a 3-page survey of the entire industry. 









STOCKS 


SELECTIONS FOR CAPITAL GAIN 


This new Report covers Uranium, Thorium and Lithium 
producers, government contractors, and makers of instru- 
ments and accessories. Five stocks are selected as among 
the most attractive for capital appreciation. Included are 
a company that has recently discovered an important! new 
source of Uranium, a leading producer of Lithium, and a 


offer open to new readers only.) 





210 NEWBURY ST. 








growing supplier of Atomic Energy instruments. 


Send only $1 for your copy of this Report on “5 Promising Stocks 
for the Atomic Age.” In addition we will send you without extra charge 
the next 4 issues of the weekly United Reports, covering Stocks, Bonds, 
Business Outlook, Commodities, and Washington Developments. ( This 


"——-— FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 -——— 
BY AIRMASL $1.25 |_} 


UNITED BUSINESS SERVICE 


| Serving more business men and investors than any other advisory service. 
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International Bank for Reconstruc- 
tion and Development in collaboration 
with investment bankers, to reopen 
the field of foreign investment. The 
system worked so well in restoring 
confidence in foreign credits—in the 
case of Belgium and Australia—that 
the new year will not be far under 
way before the formula is again ap- 
plied. A $30 million to $40 million 
loan is planned for Norway. Approxi- 
mately half would be supplied by the 
World Bank, and the remainder by 
the public market. 

Neither the World Bank nor the 
investment bankers like to apply the 
term “pump priming” to these loans. 
It was used too freely and loosely 
in many of the ill-fated loans floated 





was there was too little interest taken 
in the administration of those loans. 
Under the new formula now being 
used participants in the publicly of- 
fered foreign loans have the assurance 
that the World Bank, being jointly 
interested, will see to it that the 
money is spent only for the purpose 
designated. That is the way the 
World Bank operated in all its loans 
before it worked out the joint-enter- 
prise arrangement with investment 
bankers. And under the new formula, 
the World Bank does not get its 
money back until long after the. pub- 
licly floated bonds have been paid off. 


The “me too” policy followed by 
New York’s junior stock exchange 


here in the 1920s. The trouble then 


up to the time it dropped the word 
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Notice of Redemption 


To THE Ho.LpEers oF $6 CUMULATIVE CONVERTIBLE 
PRIOR PREFERRED STOCK OF ARMOUR AND COMPANY 


At the special meeting of shareholders held December 7, 
1954, the amendment to the Articles of Incorporation of 
the Company was adopted, oe" the redemption price 
of the Company’s $6 Cumulative Convertible Prior Pre- 
ferred Stock. Accordingly, notice hereby is given that 
ARMOUR AND ComMPANY, an Illinois corporation, pursuant 
to its Articles of Incorporation, has elected to exercise its 
right to redeem and hereby calls for redemption on Decem- 
ber 21, 1954, all its issued and outstanding $6 Cumulative 
Convertible Prior Preferred Stock at $120 per share pay- 
able in (i) 5% Cumulative Income Subordinated Deben- 
tures, due November 1, 1984, of the Company, of like 
principal amount and (ii) one Warrant for the purchase of 
one share of Common Stock of the Company at the follow- 
ing prices: $12.50 per share from date of issuance to 
December 31, 1956; $15 per share from January 1, 1957, 
to December 31, 1959; $17.50 per share from January 1, 
1960, to December 31, 1961; and $20 per share from 
January 1, 1962, to December 31, 1964. 


Holders of certificates representing shares of said $6 
Cumulative Convertible Prior Preferred Stock hereby are 
notified to surrender their certificates on or after December 
21, 1954, to The Chase National Bank of the City of New 
York, Corporate Securities Division, 11 Broad Street, New 
York 15, New York, or Continental Illinois National Bank 
and Trust Company of Chicago, Corporate Trust Division, 
231 South LaSalle Street, Chicago 90, Redemption Agents. 


The Company has registered with the Securities and 
Exchange Commission the additional 500,000 shares of its 
Common Stock reserved for issue upon the exercise of the 
Warrants. THE OFFERING OF THESE 500,000 
SHARES OF COMMON STOCK IS MADE ONLY BY 
THE PROSPECTUS OF THE COMPANY RELATING 
TO SAID SHARES. 


On December 21, 1954, such $6 Cumulative Convertible 
Prior Preferred Stock shall be deemed to be no longer out- 
standing, and all rights of-the holders thereof as share- 
holders of the Company and as holders of such stock 
(including the right to receive accrued dividends and the 
right to convert the $6 Cumulative Convertible Prior Pre- 
ferred Stock into Common Stock), except the right to 
receive the redemption price payable as aforesaid, shall 
cease and determine. 


ARMOUR AND COMPANY 
By F. A. Becker, Treasurer 


Chicago, Illinois, December 10, 1954. 
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“Curb” from the title and became the 
American Stock Exchange is a thing 
of the past. Time was when the 
A.S.E. governors sat back and 
waited tc see what the New York 
Stock Exchange board decided in the 
matter of special holidays and then 
immediately applied the rubber stamp. 
The A. S.E. now has a mind of its 
own and expresses it to the Big Board 
management in advance of any de- 
cision. 


Trade Boom Top 





Concluded from page 3 


length of the work week in manu- 
facturing, the number of new in- 
corporations and basic commodity 
prices. Building contract awards are 
measured in terms of square footage 


rather than value in order to elimi- | 


nate the distorting effect of cost 
changes. Business liabilities are in- 
verted ; that is, their peaks are related 
to business troughs and vice versa. 
After allowance for seasonal fac- 
tors, commercial and industrial build- 
ing contracts show no particularly 
strong trend in either direction at the 
moment, and commodity prices have 
been slipping (very moderately) since 
mid-June. But the significance of the 
latter phenomenon is open to ques- 
tion. Commodities have been tending 
generally downward for almost four 
years and it is far from certain 
whether any barometric significance 
can be assigned to either their mild 
advance from October 1953 to mid- 
1954 or their subsequent slow drop. 
All six of the other series which 
normally lead business changes have 
been advancing recently. Part of the 
increase in the factory work week is 
seasonal, but cyclical influences also 
appear to play an important part. 
Stock prices and residential building 
contracts show the greatest strength 
of all. Even if a number of these fac- 
tors were to reverse direction within 
the near future (which in some cases 
at least seems definitely unlikely), 
there would be a clear inference ‘h' 
the end of the current business recov 


ery movement is still some month: | 


away. And if these barometric sta- 
tistical series continue to advance, 4 
cyclical peak will continue to lie well 
in the future. 
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Concluded from page 5 


building to cost about $5 million and 
have a capacity of 6,500,000 bushels. 

While these new facilities have yet 
to contribute to sales or earnings, the 
older ones are doing well. Although 
the annual report for the year ended 
last October 31 has yet to be released, 
sales are expected to be near the com- 
pany’s highest—although not up to 
1951’s $228.5 million and perhaps not 
quite equal to 1953’s. 

The trouble last year was hardly 
a slackening of demand for the com- 
pany’s products—in fact, unit sales 
were up from 1953. But price de- 
cines in a few divisions, such as 
metal refining and naval stores, pulled 
nine months’ sales down. The com- 
pany was also hit in its foreign paint 
sales since Glidden must pay 15 


Mm cents a pound for its linseed oil, while 


foreign competitors can buy the same 
product from the U. S. Government 
at six and seven cents a pound. Even 
so, profits are at least expected to 
equal 1953’s $3.10 a share and 1955 
net is expected to be better. Last 
year (fiscal year ended October 31, 
1934), decided aids were the steady 
prices of food products (Durkee 
division) and paint. In 1953 the 
paint and varnish division, for the 
fourth consecutive fiscal year, made 
all-time highs in sales and profits, the 
percentage of sales gains topping that 
of the paint industry as a whole. 

With its emphasis on continued di- 
versification, the company obviously 
has long range growth potentials. 
Currently selling around 40 the 
shares afford a 5.0 per cent yield, 
a satisfactory return considering 
growth prospects. 
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Concluded from page 7 


in 1955, particularly as regards the 
companies listed. 

The demand for steel has increased 
Substantially in recent months as 


, @abricators’ inventories slid and auto- 


nakers and other manufacturers’ re- 
luirements rose. Armco is among 
hose which should benefit from the 
etter 1955 steel situation. 
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The fast pace of living continually 
increases. In the food world the de- 
mand is for new foods, easily pre- 
pared. There seems to be no satura- 
tion point in sight and so long as the 
individual company keeps up with the 
demands, its sales and profits will 
naturally be better in 1955 than last 
year, 

Touay, these companies and many 
others are expanding and increasing 
production so that they will be well 
able to fill the consumers’ demand for 
more and more goods. In so doing 
their 1955 earnings will be fattened. 


With This Progressive 


insured by F.S.L.I.C. 
up to $10,000.00 








Pandick Ky ROOSEVELT, 
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“PROFITS through RESEARCH” 


plus 


“A POSITIVE INVESTMENT PROGRAM 
for the Years 1954 - 1958” 
BOTH--FREE! 


Both booklets will be sent to you absolutely 
FREE OF CHARGE to acquaint you with the new, 
vastly improved Investors Research Service. 





These 28 pages are packed with investment ideas and tech- 
niques which have been proven in actual practice. The four 
costly, yet common thlatebes made by investors are revealed. 
YOU are shown how to overcome them by means of a concrete 
plan of action geared to the probable trend of stock prices 
during the next four years. The objective of the plan is to 
multiply invested capital substantially by the year 1958. 


AMONG THE SUBJECTS DISCUSSED: 


% Outlook for the Stock Market for y How to Recognize the Invisible Flow 
the years 1954-1958 of Investment Capital from One In- 
% Supply vs. Demand for Common dustry to Another 
Stocks 
% Long Range Significance of Recent 


% How to Concentrate in the Strongest 
Money-Credit Developments 


Stocks at all times 


These 28 pages may alter your entire investment policy for the better. 


Why not 
complete and return this coupon at once? 


r 
SEND | To: INVESTORS RESEARCH COMPANY 
TODAY Dept. W, Santa Barbara, California 
Please send the 2 booklets described at once. I understand 
{ both are free, and I am under no obligation whatsoever. 
(FR EOE a > eo I an ae ey ee 
ao a { (please print) 
EE SP es C8 Re Oe Ct oo Pate anes ee 
COPIES! Se STATE... ....... 














| LENGE LEE LID LEE, 5 LEEDS LLL, LLL LE LEG EL LEL LLL LE LE ELLE LAL ELE VILE LIS. SAA 





-—— —FILL OUT COUPON AND MAIL— — — -— 











STOCK FACTOGRAPHS 





Beneficial Loan Corporation 


Butte Copper & Zinc Company 





Incorporated: 1929, 
companies, the oldest 
Wilmington 99, Del. 
Saturday in April. 
bined, 23,498. 


Capitalization: 


> nth OI iano os dR ea a cate reen tame mie ee $206,507 ,812 
Common stock (no par) *9,775,122 shares 
Subsidiary preferred stock $4,000,000 


*2,887,500 shares (29.9%) owned by Beneficial Corp., in turn 20.7% 
owned by Hudson Trust. 


Delaware, as a consolidation of four established 
dating from 1914. Office: Beneficial Building, 
Annual meeting: Last business day other than 
Number of stockholders: Preferred and common, com- 


Business: Operating subsidiaries of this holding company 
constitute the second largest organization engaged in the 
personal loan business. Operations are conducted through 
710 offices in U. S. and 105 in Canada. 


Financial Position: Working capital calculated on the usual 
basis would be misleading because company normally bor- 
rows a large part of working funds from banks. As of 
September 30, 1954, cash, $24.0 million; installment notes 
receivable, $314.6 million; short term notes payable, $3.1 
million. Book value of stock, $10.32 per share, adjusted for 
1955 stock split. 


Dividend Record: 1929 to date. 


Outlook: Basic stability of the small loan business coupled 
with high volume of consumer credit anticipated in the 
period ahead should permit satisfactory operating results. 


Comment: Stock has income appeal. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953-71954 


Earned per share.... $0.86 $1.06 $1.06 $1.17 $1.45 $1.45 $1.46 §$1.16 
Dividends paid 0.51 0.56 70.51 0.67 0.76 $0.84 0.96 0.96 


8% 9% 103/16 13% 14% 15% 23% 
7% 8% 7% 83/16 11% 13% 15% 


*Adjusted for 244-for-1 stock split in 1955 and all stock dividends payable in com- 
pany’s stock. 7Paid 10% and 2%%% in stock, also 1/100 of a share of Continental 
Motor Coach. tPaid 5% in stock. §Nine months to September 30 vs. $1.17 in like 
1953 period. {Data to December 29. 





The Empire District Electric Company 





Incorporated: 1909, Kansas; as a consolidation of four established com- 
panies; former parent, Cities Service Power & Light, sold its holdings 
publicly in 1944. Office: 602 Joplin Street, Joplin, Missouri. Annual 
meeting: Second Tuesday in April. Number of stockholders: Preferred, 
1,761; common, 4,694. 


Capitalization: 
Long term debt 
Preferred stock 5% cum. ($100 par) 


*Preferred stock 4%% cum. ($100 par) , 
Common stock ($10 par) 600,000 shares 


Callable at $105. fCallable at $104.75 through June 1, 1957, $103.75 
through June 1, 1960, $102.75 through June 1, 1963, $102 thereafter. 


$21,814,000 
39,018 sh 
40,000 shares 


Business: Furnishes electric service and, to a small extent, 
water service to a population of 300,000 in southwestern Mis- 


souri, southeastern Kansas, northeastern Oklahoma and 
northwestern Arkansas. Area is divided between prairie 
land and the Ozark Mountains; chief activities include agri- 
culture, mining, industrial operations and tourist trade. Of 
1953 revenues, 31% came from industry, 24% from homes, 
18% % each from commercial and wholesale, 8% from farms. 


Financial Position: Working capital deficit September 30, 
1954, $199,727; ratio, 0.9-to-1; cash, $838,234. Book value of 
common stock, $22.31 per share. 

Dividend Record: Regular payments on preferred stock; on 
common, 1944 to date. 


Outlook: Further industrial diversification in service area 
should gradually lessen company’s dependence on lead and 
zinc mining, and modern generating units promise better 
profit margins. 

Comment: Common 
good income issues. 


is semi-speculative; preferreds are 


EARNINGS, BIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 1954 


Earned per share.... $2.03 $2.30 $1.97 $2.07 $2.10 $1.98 $2.12 *$1.60 
Dividends paid 1.32 1.12 1.21 1.24 1.36 1.40 1.40 1.40 


16% 18% 20% 20 26% 2% 26% 
12% 14% 15% 165% 19% 20% 92% 


*Nine months to September 30 vs. $1.60 in like 1953 period. {Data to December 29. 
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Incorporated: 1904, Maine. Office: 25 Broad Street, New York 4, N. Y. 
Annual meeting: Third Wednesday in April at Portland, Maine. Number 
of stockholders: 3,800. 


Capitalization: 


Long term debt None 
Capital stock ($5 par) *600,000 shares 


*Anaconda Copper Mining Co. holds 69,700 shares (11.6%). 


Business: Owns 120-acre zinc-and-manganese property in 
Butte, Montana. In recent years operations have been con- 
centrated on manganese. Output in 1953 was 339,668 wet tons 
of ores. Properties are operated jointly with Anaconda Cop- 
per under agreement expiring in mid-1961. 


Financial Position: Working capital December 31, 1953, 
$528,188; ratio, 2.7-to-1; cash, $238,028; U.S. Gov’ts, $479,349, 
Book value of stock, $8.12 per share. 


Dividend Record: Payments 1918; 1923-26; 1929; 1936-37; 
1942-44, 1946 and 1948-1954. 


Outlook: Over the longer term company’s operations are 
likely to be again affected adversely by competition from 
foreign producers, who supply the bulk of U.S. requirements. 
But sales will be bolstered by Government stockpiling to 
assure an adequate domestic supply of manganese. 


Comment: Stock is highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 1954 
*+Earned per share.. $0.17 $1.00 $0.41 $1.15 $1.28 $0.83 $1.25 §$0.05 
*tEarned per share.. : 0.71 0.32 1.15 1 28 0.83 1.25 = 0.05 
Dividends paid 0.25 0.25 0.80 1.25 0.75 1.00 0.25 
4% 45% 8% 19% 14% 12% 10% 
2% 3 3% 7% 8% 5% 7% 


*Before depletion. Before contingency reserves. tAfter contingency reserves. 
§Nine months to September 30 vs. $0.97 in like 1953 period. {Data to December 29. 





Granite City Steel Company 





Incorporated: 1927, Delaware; established 1878. Office: 20th and Madi- 
son Avenue, Granite City, Ill. Annual meeting: Second Tuesday in 
May. Number of stockholders: Preferred, 2,204; common, 7,373. 


Capitalization: 

Long term debt 

*Preferred stock 544% cum. conv. ($100 par). 
Preferred stock 54%% cum. ser. B ($100 par).. .. 33,000 shares 
Capital stock ($12.50 par) ..1,640,805 shares 


“Callable for sinking fund at $100, otherwise at $104 through 1955, 
less $0.50 each year to $100 after 1962; convertible into 5.34 common 
shares (at $18.73 through 1961. 7fCallable at $108 except at $106 for last 

8 


$33,613,125 
88,359 shares 


Business: An integrated producer of flat rolled steel and 
the leading manufacturer of tin plate in St. Louis district. 
Most important customers are household equipment, con- 
struction, containers, agriculture and transportation indus- 
tries. Ingot capacity, 1.2 million net tons per annum. 


Financial Position: Working capital December 31, 1953, 
$13.2 million; ratio, 1.6-to-1; cash, $5.7 million; inventories, 
$23.5 millicn. Book value of common stock, $27.18 per share, 
adjusted for subsequent stock dividend. 


Dividend Record: Cash payments on common 1928-52; stock 
1953-54. 


Outlook: Company has improved operating and earnings 
position through modernization and expansion, but result- 
ing heavy financing will restrict dividends for some years. 
Sales and earnings normally move in sympathy with the 
general business cycle. 


Comment: Preferred is of medium grade; common is spec- 
ulative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dee. 31 1947 1948 1949 1950 1951 1952 1953 §1954 

Earned per share.... $1.99 $3.34 $3.03 $4.69 $3.27 $2.64 $3.56 

Dividends paid 0.39 0.88 70.78 1.78 1.79 70.90 1 | 
13% 11% 185 25% 19% 
7 6% 10% 175% 15% 


t 
18 22% 
13% 135 


dividends 4% in 1949, 3% in 1952, 3% four times in 1953, 6% in 1954. {Nin 
months to September 30 vs. $3.03 in like 1953 period. §Data to December 29. 


FINANCIAL WORLD 
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DIVIDENDS 


DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 

Hidrs. 


Pay- of 
Company able Record 
Allied. Stores. ......s0< Q75c 1-20 12-27 


American Book ....Q62%c 2-1 1-18 


American Machine & Foundry 

390%) BE. chs coe Q97%c 1-15 12-31 
American Sumatra 

TOBAGee) oases suds. 12%c 1-14 1-3 
Argus Cameras ........ 2c 1-18 1-5 


Atch. Topeka & Santa 
Fe Railway 5% pf..S$1.25 2-1 12-31 


Austin, Nichols 

A Oe iE in vse cee Q30c 2-1 = 1-20 
Baldwin-Lima- 

Be QOz0c 1-31 1-7 
Baldwin Rubber ..... Q25c 1-25 1-14 
Benrus:. Waten: <c6.06«' QO20c 1-31 1-14 
Brooklyn Union Gas..Q45c 2-1 = 1-3 
Buckeye Steel Castings.50c 12-29 12-23 
Bush Terminal Co....Bil0c 1-17 12-31 


California Electric 

Power $F tices sce. Q75c 
Calif. Portland Cement.Q50c 
Canada Southern ....S$1.50 
Carolina, Clinchfield & 


hr bo 
PQ 
= Ul 
ae 
' 
—_ 
_ 





Ohio Railway..... Q$1.25 1-20 1-10 
Carriet SORE. 5..0005: Sp25c 1-5 12-24 
Central Aguirre Sugar.Q40c 1-15 12-31 
Central Hudson Gas & 

PAIGE: esa chks eens 19 2-1 1-10 
Chesapeake Corp. ....E50c 1-3 12-24 
Clinchfield Coal...... Q25ce 1-20 1-10 

DO wetareuredonnses E25c 1-20 1-10 
Chicane SOG: occ ie ss Q20c 2-1 = 1-10 
Chicago Pneu. Tool...Q25c 1-17 12-29 

ie ee A ee rere E75c 1-17 12-29 

i) XS Q75c« 1-17 12-29 
City Investing ......... 20c 2-1 = 1-14 
Combustion Engineer..Q75c 1-21 12-28 
Consumers Power ....Q55c 2-21 1-21 
Delaware Power & 

Po een ene QO35c 1-31 1-4 
De Ve Gre ncicaeis QO30c 2-7 1-24 
Dominion Bridge ....*Q10c 2-25 1-31 

DS tat Ae eC *F30c 2-25 1-31 
Ely & Walker........ E50c 1-22 1-5 
Falstaff Brewing ..... Q25e 1-27 1-12 
Froedtert Corp. ...... Q25< 1-31 1-14 
General Mills-...... Q6Z%c 2-1 1-10 
Gimbel Bros. ........ Q25c 1-25 1-10 

Do $4.50 pf...... Q$1.12%, 1-25 1-10 
Hat Corp. of Amer. 

> a Se Q56%c 2-1 1-17 
Hayes Industries ..... Q30c 1-25 1-3 
ee Tio vie niksns oases 35c = 1-31~—Ss 1-12 

Do 334% pf........ 93%c 1-31 1-12 
Higbie Mfg. 5% pf..Q12%c 4-1 3-15 
Household Finance ...Q30c 1-15 12-31 

Do 334% pif...... Q93%c 1-15 12-31 

De We ME... 3. 3658, QO$1 1-15 12-31 

Do 4.40% pf....... Q$1.10 1-15 12-31 
Illinois Bell Tel....... Q$2 12-31 12-23 


Company 
Jersey Cent. Pwr. & Lt. 

a ne Pee Q$l 
Kendall Refining ..... 040c 
King-Seeley ......... Q50c 
Louisville Gas & Elec. 

| 00 aera pee Q45c 
Lukens Steel ......... E25c 
MacAndrews & 

| Pe ae Y$1.50 


Monroe Loan ee .Q5c 
Morrell (John) ....Q12%c 


Motorola, Inc. ..... QO37%4c 
Mountain States Telephone 
& Telegraph ...... Q$1.65 
Nat’! Cash Register. ..Q75c 
Nat'l. Fuel Ges:...... O25c 
Nat'l Mfrs. & Stores. .Q25c 
National Shares ....... 20c 


Northern Central Ry...S$2 
Northern States Pwr. 


SE, Weerans * eonat 20c 
Oromia Cees. sch. 6.02 Q50c 
Otis Elevator ...... Q62%c 

NR rare a aa at eide E50c 
Paake WAS: c.sicieesioecc as 35c 
Pitts. Cinn. Chic. & 

St. Lows. RR:. ....'. S$$2.50 
a ee Q25c 


Do 54% pi.....Q$1.37% 
Portland Gas Light... 37 


Reading ‘Co. ......... Q50c 
RKO ‘Pieeatres .:. 200%. Z0c 
Rote Airciaft ......... 25¢ 
Solar Aircraft ....... Q25c 


So. Colerado Pwr...Q17%c 
Standard Oil Ohio 


| Sy Q9334c 
Sun Oil Co. 

414% pf. Cl. A. .Q$1.121%% 
Superior Steel ...... Q25c 
Texas & Pacific Ry..Q$1.25 

o> a eee Sp$3 
Union Oil (Calif.)...... 60c 


United Cigar-Whelan...15c 
United Milk Products. .7%c 
Use Pipweed........ Q35c 
United Shoe Mach..Q62%c 


Virginia Iron, Coal & 
CE caibieesha viuiiws 25c 
Washington Gas Light. Q50c 
Stock 
a 25% 
McQuay-Norris ...... 20% 


Omissions 


Hldrs 

Pay- of 
able Record 
2-1 =+#1-10 
1- 8 12-28 
1-15 12-31 
1-15 12-31 
1-14 12-31 
1-14 12-31 
1-15 12-31 
1-28 1-7 
1-14 12-31 
1-15 12-31 
1-15 .12-24 
1-15 12-31 
1-15 12-31 
1-15 12-31 
1-17 12-31 
1-20 12-31 
2- 1 1-14 
1-28 -1- 3 
1-28 1-3 
1-31 1-7 
1-20 1-10 
1-25 1-10 
1-20 1-10 
1-15 12-30 
2-10 31-13 
1-14 1-6 
1-31 1-17 
1-15 12-31 
1-15 12-31 
1-15 12-24 
2-1 °° 1-10 
2-7 1-26 
12-31 12-27 
12-31 12-27 
2-9 1-10 
1-25 12-27 
1- 3 12-29 
1-12 12-31 
aT & 3 
1-14 12-24 
2-1 1-14 
<1: 19d 
a4. 5 
Packing 


Arcade Cotton Mills; Cudahy 
414% pf.; Brown-McLaren Mfg.; Consoli- 
dated Textile; Valspar Corporation. 





*Canadian currency. Bi—Bi-Monthly. E—Extra. 
O—Quarterly. S—Semi-annual. Sp.—Special. Y— 


Year-end. 





BOND R ED 


EMPTIONS 





Redemp- 
tion 
Amount Date 
Sylvania Electric Products—deben- 
CRO” BRE Bias ks chaos cn ckaee $1,500,000 Feb. 1 


Abitibi Power & Paper—debenture 
CEE cciconstcaenerqnsesvtt costs Entire Jan. 25 











JANUARY 5, 1955 


International Bank of Reconstruc- 
tion & Development—4% Canadi- 
an Dollar Bonds—1962 .......... 

Missouri Telephone Co.—Ilst mort- 
Ee GIBE  s atwiascucacen busses 


Redemp- 


tion 

Amount Date 
$700,000 Feb. 4 
Entire Feb. 5 


B'WAY,W.Y.6 





ERNST I. CAHN 0 9-0531 















CURRENT DIV. 
AVAILABLE ff 


ON YOUR ! 
MONEY | 


EACH ACCOUNT i 
gins URED TO $10,0 000 
I ae 


meron’ B,C, MORTON & CO. 


131 Fate Street, Boston 9, Mass. - La 3-8000 
295 Madison Avenue, New York 17 - MU 5-9706 
1082 Penobscot Bidg., Detroit 26 - WO 1-9115 
Rutland Blidg., St. Petersburg, Florida - 7-5110 








CANADIAN PACIFIC 
RAILWAY COMPANY 
DIVIDEND NOTICE 


At a meeting of the Board of 
Directors held today a final divi- 
dend of seventy-five cents per 
share on the Ordinary Capital 
Stock was declared in respect of 
the year 1954, payable in Cana- 
dian funds on February 28, 1955, 
to shareholders of record at 3:30 
p.m. on December 30, 1954. 


By order of the Board. 


FREDERICK BRAMLEY, 
Secretary. 
Montreal, December 13, 1954. 











BUSINESS 
CONNECTIONS 








MAIL ORDER AGE MAGAZINE TELLS 
How Mail Order Houses Get Started. How they 
begin and grow profitably into big businesses. Now 
you can see for yourself. How to start a success- 
ful selling Mail Order House every month in 
Mail Order Age Magazine. Written by Top-Notch 
advertising executive who helped guide many one- 
man businesses into successful selling firms. Don’t 
miss these Articles. Also Advance Information on 
New Products for mail order sale. Send $5 Now 
for 12 monthly issues or $1 for 2 issues MAIL 
ORDER MAGAZINE, 216-D West Jackson Blvd., 

Suite 612, Chicago 6, Illinois. 





CHINCHILLAS— YOU RAISE THEM. WE 
BUY THEM. SMALL CAPITAL CAN SHOW 
TERRIFIC PROFITS AT HOME IN YOUR 
SPARE TIME. FREE BOOKLET EXPLAINS 
OUR NEW LEASE PLAN. 


BOX 97 
LITTLE NECK, NEW YORK 





STOCK FACTOGRAPHS 





The Gamewell Company 


Julius Kayser & Company 





Incorporated: 1924, Massachusetts; established in 1855. 
nut Street, Newton, Upper Falls 64, Mass. 
day in August. 
Capitalization: 


Long term debt 
Capital stock 


Office: 1238 Chest- 
Annual meeting: Third Tues- 
Number of stockholders: about 2,100. 


*84,402 shares (23.6%) owned by Roger W. Babson and associates. 


Business: Manufactures: fire and air raid alarm, police 
signal and watch systems; automatic fire detection and ex- 
tinguishment equipment; highway traffic controls; potenti- 
ometers; piping, unions and ball valves; sprinklers and fog 
nozzles and turrets, pressed metal stampings; timers, con- 
trols and small electric motors. 


Financial Position: Working capital May 31, 1954, $8.3 mil- 
lion; ratio, 3.0-to-1; cash and equivalent, $2.6 million; U.S. 
Gov’ts, $360,000; other marketable securities, $147,650; inven- 
tories, $5.7 million. Book value of stock, $31.19 per share. 


Dividend Record: Payments 1882-1932; 1938 to date. 

Outlook: Increasing industrial and municipal emphasis on 
adequate fire-fighting facilities and long range highway pro- 
grams are favorable factors in sales and earnings prospects. 


Comment: Stock is a specialty issue with growth char- 
acteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended May 31 1947 1948 1949 1950 1951 1952 1953 71954 

Earned per share.... $2.44 $3.24 $3.54 *$3.52 $3.26 $3.52 $3.63 $4.21 

Calendar years 

Dividends paid p 1.50 1.75 2.00 1.50 1.50 1.45 2.00 
17% 17% 20% 21% 26% 27% 38 
12% 13 16% 17% 18 20% 23 


*After $0.35 contingency reserve. {Data to December 29. 





International Minerals & Chemical Corporation 





Incorporated: 1909, New York. Office: 20 North Wacker Drive, Chicago 6, 
Til. Annual meeting: Fourth Tuesday in October at 61 Broadway, New 
York 6, N. Y. Number of stockholders: Preferred, 1,288; common, 10,266. 


Capitalization: 


Long term debt 
7Preferred stock 4% cum. ($100 par) 
Common stock ($5 par) 


*$30,425,000 
98,330 shares 


*Includes $20,000,000 debentures sold 1952, convertible into 
og ty $50 through 1957, $55 through 1962, $60 through 1967. 
at ‘ 


common 
fCallable 

Business: Produces phosphate rock and potash, plant food 
(fertilizer) ingredients and other chemical products, com- 
plete plant foods and components, amino products (notably 
Ac’cent pure vegetable glutamate), bentonite drilling muds 
and feldspar. Leader in phosphate rock and mono-sodium 
glutamate. In 1953 fiscal year produced 3,641,277 tons of 
phosphate rock and 685,340 tons of potash. In 1954, acquired 
Sonsel Refractories (zirconium refractories, plastic refrac- 
tories, castables, ladle linings and cupola patching materials). 
Company started producing uranium compounds as a by- 
product in 1954, 


Financial Position: Working capital June 30, 1954, $31.2 
million; ratio, 6.4-to-1; cash, $7.1 million; U.S. Gov’ts, $3.1 
million; inventories, $17.9 million. Book value of common 
stock, $30.45 per share. 


Dividend Record: Recapitalization in 1942 eliminated pre- 
ferred arrears; regular since; on common 1942 to date. 

Outlook: Results reflect demand for fertilizer, since sales 
hinge largely on acreage planted each year and on agri- 
cultural conditions generally. Expansion into plastic materi- 
als and uranium compounds has interesting potentials. 


Comment: Preferred is of businessman’s investment grade; 
common is speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended June 30 1947 1948 1949 1950 1951 1952 1953 $1954 
Earned per share.... $2.17 $2.92 $3.18 $8.40 $3.06 $2.90 $2.87 $2.44 


Calendar years 
71.40 1.60 1.60 1.20 1.60 


Dividends paid t 0.85 1.00 
19% 17% 44% 41% 39% 41% 
28% 


28% 
11% 12 15% 25% 31% 27% 


*Adjusted for 100% stock dividend in 1950. Paid 100% in stock. 
December 29. 
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Incorporated: 1911, New York; established 1880. Office: 500 Fifth Avenue, 
New York 36, N. Y¥. Annual meeting: Third Wednesday in November. 
Number of stockholders: 3,410. 


Capitalization: 
Long term debt 
Capital stock ($5 par) 


*In 1954, Hamilton Textile Mills, Hillerest Factors and Diamond 
Hosiery each acquired about 62,400 shares (10%). 


Business: Makes and distributes women’s high-grade 
Kayser hosiery, lingerie and fabric gloves, also infants’ and 
children’s knit underwear and anklets, for retailers, also 
lower-priced Nazareth children’s wear for wholesalers and 
some jersey knit cloth for manufacturers. Operates 19 plants 
in the U.S. and 5 in Canada; has manufacturing licensees 
in Australia, Mexico, Uruguay, Great Britain, Italy and 
Japan. In 1954, acquired Corette Corp. (weaving women’s 
slips and petticoats), paid $2.0 million for properties, good- 
will and certain rights of Diamond Hosiery Corp. and ac- 
quired Catalina, Inc. (swimsuits, sweaters, etc.) 


Financial Position: Working capital June 30, 1954, $111 
million; ratio, 9.5-to-1; cash, $275,141; U.S. Gov’ts, $475,709; 
inventories, $8.1 million. Book value of stock, $27.11 per share. 


Dividend Record: Payments 1912-22; 1925-32; 1934-51 and 
1954. 


Outlook: Operating prospects are clouded by existence of 
excess capacity in the hosiery industry, which is reflected 
in recurring price cutting. New lines, closing down of high- 
cost mills, and a more agressive sales program may eventu- 
ally improve the earnings picture. 


Comment: Shares reflect risks common to the trade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended June 30 1947 1948 1949 1950 1951 1952 1953 = § 1954 
Earned per share.... $3.50 $8.67 $1.75 $1.55 $2.81 *D$0.21 $0.04 D$0.64 


Calendar years 

Dividends paid ‘ 2.00 1.00 1.00 1.00 None None 0.25 
High . 18 18 14% 14% 15% 13% 14% 25% 
TOW: cece. 13% 10% 10% 11% 9% 10 12% 


*Includes $0.60 tax carryback credit. tExcluding $0.64 balance of deferred profit 
on sale of English subsidiary. §Data to December 29. D—Deficit. 





Vick Chemical Company 





Incorporated: 1938, Delaware, upon dissolution of Drug, Inc.; originally 
established 1885. Office: 122 East 42nd Street, New York 17, N. Y. An- 
nual meeting: Third Tuesday in October at Wilmington, Delaware. 
of stockholders: 11,260. 


Capitalization: 


Long term debt 
Capital stock ($2.50 par) 


Number 


Business: Makes medications for treating colds; industrial, 
pharmaceutical and laboratory chemicals; prescription phar- 
maceutical specialties; pharmaceutical, biological and surgi- 
cal items for veterinary profession; perfumes, cosmetics and 
toiletries; and plastic containers. Has factories in 20 coun- 
tries; distribution is world-wide. 

Financial Position: Working capital June 30, 1954, $25.2 
million; ratio, 6.1-to-1; cash, $4.2 million; U.S. Gov’ts, $6.8 
million; other marketable securities, $13.8 million. Book value 
of stock, $23.99 per share. 

Dividend Record: Payments 1925 to date. 

Outlook: Addition of new products to established Vick line 
as well as introduction of new items in other fields and 
acquisition of other concerns, provides long range growth 
prospects and stable income. 


Comment: Shares qualify as good income producers. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended June 30 1947 1948 1949 1950 1951 1952 1958 §1954 
Earned per share.... $3.06 *$2.70 $2.79 $3.83 $2.88 $2.46 $3.18 $4.21 
Calendar years 

Dividends paid k 1.20 1.20 1.20 1.20 1.20 ° 1.20 £1.35 


29% 25 2834 28% 25% 31% 57% 
19% 20 20% 23% 23% 23% 30% 


*Restated by company. {Before $0.33 credit from inventory reserve. ¢Plus 2% 


in stock. §Data to December 
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STOCK FACTOGRAPHS 





Adams-Millis Corporation 





The Bullard Company 





eae 


Incorporated: 1928, North Carolina, as a merger of five established hosiery 
mills. Office: 400 English Street, High Point, N. C.; 2816 Empire State 
Bldg., New York, N. Y. Annual meeting: Third Wednesday in March. 
Number of stockholders: 2,000. 


Capitalization: 


Long term debt 
Capital stock 


Bie Ls begs qb ds edd s Geek Ree ERY. HOU Nester aie hanes Non 
Ce ME wa hin de Wadh ee Salm ehseesccene eens 156,000 siauben 


Business: One of the largest U.S. manufacturers of men’s, 
women’s and children’s popular priced cotton, rayon and silk 
hosiery; also makes boys’ slacks. Mills have an annual ca- 
pacity of 5 million dozen pairs, including nylons. About 90% 
of output consists of cotton or cotton and rayon hosiery; 
about half of sales are to variety and chain stores. 

Financial Position: Working capital June 30, 1954, $3.7 
million; ratio, 6.8-to-1; cash, $1.0 million; inventories, $2.2 
milion. Book value of stock, $54.28 per share. 

Dividend Record: Payments 1928 to date. 

Outlook: Emphasis on moderately priced lines and strong 
trade position should enable the company to continue to 
weather successfully the wide variations in demand and 
prices in this highly competitive industry. 


Comment: Shares have appeal for income purposes. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dee. 31 1947 1948 1949 1950 1951 1952 1953 $1954 
Eamed per share.. - & 73 $6.67 *$4.81 *$5.57 $4.89 $2.83 $2.20 7$0.66 
Dividends paid ..... -00 4.00 3.00 2.50 2.50 2.00 2.00 2.00 
With ...vcdesiwoniores bs 46% 44% 42% 4316 42% 36% 31 
SO sevdauneackunees 38 35 35 86% 36% 33% 23% 24% 


*Before credits from surplus reserves, $5.13 in 1949, $0.73 in 1950. ?7Six months 


to June 30. fData to December 29. 





Thompson Products, Incorporated 





Incorporated: 1916, Ohio; established 1901. Office: 
Cleviand 17, Ohio. Annual meeting: Last Tuesday in March. 
stockholders: Preferred, 480; common, 4,994. 


Capitalization: 


Lee I A os ce bee be bake oh eas abee di6acbeceeueue $14,437,000 
Preferred stock 4% cum. ($100 par)............. pastsee 88,718 shares 
CORD SOME GUN WOR sciccee cad cn g00c theo cs cktaedaennk 2,663,480 shares 


23555 Euclid Avenue, 
Number of 





*Callable at $107 for sinking fund; otherwise at $108 through June 15, 
1955; thereafter at $107. 


Business: A leading manufacturer of engine and other 
parts for automobiles, trucks and tractors; parts and acces- 
sories for aircraft and aircraft engines; and parts for marine 
engines and industrial uses. Of 1953 gross sales, 74% went to 
aircraft manufacturers and users, 17% to manufacturers of 
automotive, marine and industrial products, and 9% to job- 
bers and others, largely for automobile replacements. In 
1954, acquired Dage Electronics, makers of Vidicon television 
cameras and equipment; also Kolcast Industries, Inc., mak- 
ing frozen mercury castings, largely for jet aircraft engines. 


Financial Position: Working capital September 30, 1954, 
$9.8 million; ratio, 2.1-to-1; cash, $15.0 million; inventories, 
$54.1 million. Book value of common stock, $25.87 per share, 
adjusted for subsequent stock split. 


_ Dividend Record: Payments on present preferred since 
Issuance. Payments on common 1936 to date. 


Outlook: Company has reduced the cyclical hazards in- 
herent in its business by successful diversification (notably 
in the aircraft and automotive fields) and by concentrating 
its production on specialized products requiring considerable 
engineering skill. 


Comment: Shares are businessman’s investment. 









"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 










ears ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 §1954 
warned per share.... $1.81 $1.81 $2.44 7s Vr * $3.41 $3.56 $3.24 
Pividends ran 0.71 0.57 .66 91 panes 70.93 1.10 
H errr r ery: pias: Cae 11% 10% 19 bot 6 21% 27% 281/16 51 

) .ccddemela wena 7 3/16 7% 6% 9% 151/16 19 3/16 18% 24% 
‘Adjusted for stock splits, 11/5-for-1 in March, 2-for-1 in November, 1950, and 


; -for-1 in 1954. +Paid 10% in stock. 
ike 1953 period. §Data to December 29 


ANUARY 5, 1955 


tNine months to September 30 vs. $2.76 in 











Incorporated: 1894, Connecticut; established 1880. Office: 286 Canfield 


Avenue, Bridgeport 2, Connecticut. Annual meeting: Third Wednesday 
in March. Number of stockholders: 3,437. 

Capitalization: 

I MEE oie pia Sy CORRS din 5% on cA u 5s cc hap eddea takeawseul 
Coreen GE COION OOD ois < ac® on pcieicccawcaccccaaceddceewes 728,640 ‘ane 


Business: A leading manufacturer of a general line of ma- 
chine tools, the most important single product being its 
Mult-Au-Matic machine for fabricating automotive parts. 
Output is used principally by automotive, railroad equip- 
ment, electrical and aircraft industries. Members of the 
Bullard family are on the board of directors. 

Financial Position: Working capital June 30, 1954, $9.2 
million; ratio, 1.7-to-1; cash $4.8 million; U. S. Gov’ts, $1.5 
million; inventories, $9.8 million. Book value of stock, $26.10 
per share. 

Dividend Record: Payments 1899-1930; 1936-46 and 1948 to 
date. 

Outlook: The business is highly sensitive to trends in 
heavy industry, particularly the automotive field. Rising 
labor costs stimulate demand for labor-saving machinery, 
but profit margins are narrow and earnings frequently show 
wide fluctuations. 


Comment: The shares are speculative. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 





Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 = §1954 
Earned per share....D$0.14 $0.72 $0.86 $1.44 $2.52 $4.04 $6.59 1$6.46 
Dividends paid ..... None 0.23 0.80 0.80 1.14 1.82 2.73 74.00 
We cnasaes cased ais 10% 10 8% 13% 14% 18% 29 51% 
IAW sseseineckcixe 6% 5% 5% 7% 10% 12% 15% 25% 

*Adjusted for 2-for-1 stock split in 1952 and subsequent stock dividend. +Paid 
10% in stock. tNine months to September 30 vs. $5.15 in like 1953 period. §Data 


to December 29. D—Deficit. 





Caterpillar Tractor Co. 





Incorporated: 1925, California, as consolidation of two companies estab- 


lished in 1883 and 1910. -Office: Peoria 8, Ill. Annual meeting: Last 
Tuesday in March at 800 Davis Street, San Leandro, Cal. Number of 
stockholders: Preferred, 655; common, 19,597. 

Capitalization: . 

pS OPE Tt CCCCOE ET CL OTE ETC $52,933,000 


*Preferred stock $4.20 cum. ($100 par)..............00- 230,000 shares 
CEE LE CO ONE fb o.coc osc crete ses casasdeceeesda 4,138,987 shares 


*Callable for sinking fund at $101 through June 1, 1959, less $0.50 each 
five years to $100 after June 1, 1964; callable otherwise at $102.50 
through June 1, 1959, less $1 each five years to $100.50 after June 1, 1964. 


Business: Domestic leader in track-type tractors and motor 
graders and among leaders in rubber-tired wheel tractors, 
diesel engines and diesel electric generating units. Also 
produces bulldozers, scrapers, rippers and other earth-moving 
equipment. Markets include agriculture, construction, log- 
ging, mining, petroleum, transportation, utilities and indus- 
trial and marine applications. Owns Trackson Co. (front- 
end shovels and side-boom pipelayers) and Caterpillar 
Tractor Co., Ltd. (England). 

Financial Position: Working capital September 30, 1954, 
$110.9 million; ratio, 4.8-to-1; cash, $8.1 million; U. S. Gov’ts, 
$15.4 million; inventories, $87.2 million. Book value of com- 
mon stock, $36.58 per share. 


Dividend Record: Regular payments on preferred; on com- 
mon, 1925 to date. 


Outlook: High level of activity in construction and road 
building together with demand from customers in other 
industries, should permit well-sustained operations, subject 
to intermittent cyclical swings. 


Comment: Preferred is of high grade; common has an ex- 
ceptional record for a capital goods equity. 





*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dee. 31 1947 1948 1949 1950 1951 1952 1953 1954 
Earned per share....{$3.51 $4.29 $4.31 $6.92 $3.60 $5.10 $4.65 §$4.56 
Dividends paid ..... 1.39 1.39 1.62 2.08 2.77 2.77 $2.33 $1.94 
HIG cdccsccdcveccses 2956 315% 34% 50% 5156 6044 60% 85% 
| e.ee 22% 23% 24% 29% 39% 43% 43% 44% 
*Adjusted for 2-for-1 stock split in 1949 and subsequent stock dividends. tRestated 
by company to reflect ‘‘Fifo’’ method; returned “Lifo’ in 1950. tPaid 4% in 
stock. §Nine months to September 30 vs. $4.08 in like 1953 period. {Data to 

December 29. 
31 





FREE BOOKLEiS 


Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be  for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 


Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 


Success—This 12-page booklet explains why 
effective personal communication is the spring- 
board to executive success and describes how 
busy men can increase their capacity to get 
things done. 


Municipal Bond Holders—Folder describes a 
"Watching Service’ which is geared to keep 
bond holders posted on new developments 
that may affect their holdings. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the "FIREDANGERator'" enables 
a businessman to determine his fire risk in a 
few seconds. 


Savings Installment Plan—lllustrated booklet 
describing a convenient savings plan which 
may be handled by mail—current dividend 
rate is 4 per cent. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include ‘The Stock Market,’ 'Busi- 
ness at Work" and “Production Personalities." 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings end Loan Associations. 


Partnerships—A handy booklet discussing the 
“effects of the death of a partner on the con- 
tinuity of the business. 


How Mr. Tuggleby Bought a Mimeograph— 
Interesting booklet on the history and newest 
developments in duplicating equipment. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic industries 
—a 48-page brochure generously illustrated 
with appropriate charts. 


Typographic Planning for Typewriter Compo- 
sition—A highly interesting brochure designed 
to assist in transforming printing requirements 
to typewriter composition. 


85 Selected Stocks—Specific data pertinent to 
their record date.for 1955 and a general dis- 
cussion of business prospects for the coming 
year. 
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Trade Indicators 


{Electric Output (KWH) 

Freight Car Loadings 

§Steel Operating Rate (% of Capacity) 
§Steel Production Index (1947-49 = 100) 


{Commercial Loans 
{Total Brokers’ Loans... i 
{Demand Deposits 94 Cities 
{Brokers’ Loans (New York City) 


000,000 omitted. 


{ Federal Reserve 
Bank Members 


$22,255 


1954 





Dec. 11 
9,846 
653,531 
81.8 
121.4 


Dec. 18 
9,909 
641,871 
72.4 
107.4 
1954 


+625,000 


1953 
Dec. 26 
8,150 
480,978 
757 
106.2 


9,400 


77.4 
114.9 





‘Dec. 8 


3,424 
56,583 
1,759 


$As of the following week. +Estimated. 


Dec. 15 
$22,359 
3,728 
57,926 
2,001 


Market Statistics — New York Stock Exchange 


Closing Dow-Jones - 





Averages: 


30 Industrials .. 
20 Railroads ... 
15 Utilities 
65 Stocks 


Dec. 22 
397.07 
144.11 

61.25 
147.83 


Dec. 23 
397.15 | 
144.76 

61.51 
148.05 


1954 
Dec. 24 
Ex- 


change 
Closed 


Dec. 27 
393.88 
143.84 

61.37 
147.07 


Dec. 2B 
398.51 
145.36 

61.43 
148.47 


1 4 
+ 





“High 
398.51 
145.36 
61.65 
148.47 


Low 
279.87 

94.84 

52.22 
106.03 





Details of Stock Trading: 

Shares Traded (000 omitted) 

Issues Traded 

Number of AGGances. 2.65... .5s00005 
Number of Declines. ...........66..6% 
Number Unchanged 

New Highs 1954 

New Lows 1954 

Bond Trading: 

Dow-Jones 40-Bond Average 

Bond Sales (000 omitted) 


“Dec. 22 
3,460 
1,221 

460 
510 


Dec. 23 
3,310 
1,219 

563 
416 
240 
128 

1 


100.97 
$4,570 


1854 
Dec. 24 


Dec. 2 

2,970 3,66) 
1,265 1,26 
318 75 

731 294 

216 215 

103 115 

4 | 


Dec. 27 


100.90 101.0 
$4,630  $6,05) 





*+Price-Earnings Ratios: Nov. 24 
50 Industrials 12.88 
20 Railroads 9.47 
20 Utilities 15.47 
*+Common Stock Yields: 
50 Industrials 

20 Railroads 

20 Utilities 

90 Stocks 

*Average Bond Yields: 


Dec. 1 


12.50 
9.71 
15.26 


4.49% 
5.25 
4.76 
4.55 


4.43% 
5 


2.858 
3.137 
3.488 


Dec. 15 


12.70 
10.19 
15.53 


4.43% 
5.23 
4.68 
4.49 


2.875 
3.145 
3.488 


*Standard & Poor’s Corporation. {For latest figures see page 17. 


The Most Active Stocks—Week Ended December 27, 1954 


Benguet Consolidated Mining 
Pennsylvania Railroad 

Curtiss-Wright 

Avco Manufacturing 

Electric & Musical Industries 

New York Central Railroad 

Alleghany Corporation 
Baldwin-Lima-Hamilton 

Loew’s, Incorporated 

Merck & Gemmpany : .o.siessicevsswe étuoet 


Shares 
Traded 
625,400 
278,400 
267 500 
176,200 
170,900 
140,700 
135,200 
123,100 
114,400 
110,200 


Dec. 22 - 
13.00 
10.70 
15.55 


4.32% 
4.97 
4.68 
4.39 


2.891 
3.144 
3.484 


1954 —— 
Low 
9.36 
5.20 
13.78 


" High 
13.00 
10.70 
15.55 


4.26% 
4.97 
4.63 
4.37 


2.803 
3.124 
3.470 


+ 
+1h 
+33 
+ 3, 
+ 3 


























































Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 





This is Part 27 of a tabulation which will cover all common mendation but a statistical record for reference. Earnings 
stocks on the New York Stock Exchange. It is not arecom- and dividend payments are adjusted for etsek splits 



















































































— 1944 1945 1 
Ne Pi - 946 1947 1948 1949 1950 1951 1952 1953 +1954 
cree ‘field Tap & Die SOM oveccacs ‘ 11% 24} 28 
os a i ae eS a eS ee 
(A'ter 25% stk. div. Ss vcccanas : _— 7 = ae 3334 3034 
‘eptember, 1951) ........ SP ci ceccuss aoe sn rea nee nabs phen ope re prs, rt pot, 
Earnings ..... $1.52 $1.41 $3.76 $2.66 2.43 $1.08 4.37 ; ts et: of: 
Bart , ; . $2.43 $1.08 $4.37 $5.32 3.37 22 
™ ividends .... p0.20 0.48 0.96 0.96 0.95 0.96 1.60 2.05 iy re ey 
Gre: hound Corp. BE \secwesens 24% 35 54% 38% 
BAW osicscnees 19% 22% 30% 27 pane 
(A ter 3-for-1 split Aer : suds 12 y "12 1156 124 "H 14% 14% 
eS sensei = -apeen oS See ee. Pe : "2 - we os we | we uae 
Earnings ..... = $1.23 $1.09 $2.11 $1.82 $1.70 2 38 ne Age re a 
Earn & ‘ : ; j $1.22 $1.25 $1.27 1.26 2 
de ividends .... 0.42 0.47 1.07 0.83 1.00 1.00 1.00 1.00 . 1.60 yr more 
Gru: uman Aircraft Engineer High ......... 32% 55% 52% 32% 48% : 
BOE cessaceses 1 i 5 
(After 100% stk. div. DE nenana ; ‘ pti _ es 2394 20% 407% 
ter 100% otk. div. = High ........- aida wiiote ib iets 25% 20% 40% 
po a Lo seseenee vee aes vox’ he 16% 15% 18% EES a FY WKS eis 
December, 1950) ......... Sa eee tal aad betas aa een “a toe aad 1908 rt 
Earnings ..... $2.43 $2.81 $0.17 $1.14 $1.19 1.59 1 wf a sae a 
mn 2. : ’ 4 1.19 $1.59 3.12 2 $3.5 
. ; Dividends ... 0.37% 0.37% 0.50 0.75 1.00 1.00 $300 +00 +00 $00 wae 
uzatanamo Sugar WE? ssncwcnce 6% 12} , 
oo a a a a, a a 
Zarnings ..... j$1.43 $0.55 $1. ($2.27 j ig245 $2.48 jD$0.21 Me Mt 
Dividends .... None Tacs Se yom oer ag wr = ms eg ae ive) 
= : P , 5 id 0.75 None None 
Gulf Mobile & Ohio High 16% 
REID % 303 301 
1504 BE aa cic y, 6% 14% re ‘ ieee nt an “a “ pid, 
Earnings ..... $2.75 D$0.26 D$0.17 $2.56 $4 83 9n.83 wd eg 3 = ee 
— _ Dividends .... None None None None 0.50 0.50 +60 se gy ey — 
|. eee 50% 61% 78 76% a — — 
ee dai, . he _* 
(After 2-for-1 split SU wayacekes ben — i 7 os 5636 sis S14 5354 5054 - 
WG TED dovick wensvcs ace  eweeees esi rete aes ube oil very ae ~a a rhe 67 
gail oak Ap eee er otee tees Satera 44 46% 41% 457 
Earnings ..... $ 2.32 $2 38 $3.21 85,26 $6.76 $4.44 $4.90 $6.17 $6.01 $7.13 2$4 - 
2799 — — : 25 47s p1.50 = 1.87% 2.00 2.00 2.00 2.00 ~—-p2.00 
04 84 Gulf States Utilities | Pee ———-Listed N.Y.S.E. ————- 16% 18% 22} | 
579) ME. tixadecacs ——-_ August, 147 — 314, 4 22% — roe ms rts: 
2.22 (After 5-for-4 split "+ Ngaeheotentss : : — ™ _ =“ ses = pet, 
eee “Wee, le ons iin Gk > eo Meee sere ree eee sees 28 M8 
, Earnings ..... $0.50 $0.69 $1.23 1.40 1.42 51.54 1.48 1,26 1.48 : «= 
a Dividends .... 0.35 0.47 ‘= “ian ty +96 +196 ¥196 +196 ae? oe 
. 2 \ : \ .96 1.1 5 
3,660 Hackensack Water BEMED sascisive 333% 39 40% 39 l A “ 
1.26 p See 27 33 35 21 “a “ — 
"784 (After 25% stk. div. WE isn tascs areas — _ a “A 3314 3354 3614 
fs March, 1950) ............. BE as sessnnie roa vee in ny “a ai 30% +3054 — 2 
eae ns . Mann ey ee <. A 0% 301 3214 35 
“ Earnings ..... $1.57 $1 83 $2.30 $2.46 $2.23 $2.68 $2.73 $2.56 $2.42 $3.54  2$2 90 
+ 32 1.36 1.36 1.70 1.70 1.70 1.70 1.92% 
Halliburton Oil Well ee ———_—_———Listed N.Y.S.E.——___ : ae 
Cementing Low ......-++. ———— September 1948 —————_ pri er 4 son, ~s pes 
(After 2-for-1 split SD keg nisin : ; — — aan gai = pr. 
corollas BBD oe Sn i: ee ne ae 
' ai 33 x ee ee air iat ee ee ae 235% 291 
$6,052 Dividends .... Bae Nome Ta. Oise, Sg — rs sa 9 — > 6 283.88 
a. ; Y ; 5 1.50 1.65 
Lo Hall Pri: ting PI siavinccs 22% 43% 50 cm 
ere 
9% (After: foes oplit eee 15% 20% 28% ‘ay ee sae ie cy ake apes eae 
520 SR: SPU sacctavicsxcnd cian) pay ies 15 "4 ie “— 1 Pi sea ths, sZt ref 
Earnings ..... 1.18 1.7¢ r r a Sg ts a ee 
3.78 Dinldetts = oO 50 yp ae c$2.88 c$2.43  c$2.58  c$2.47 $2.51 $2.33 y$0 3 
a : ‘ 87Y, 125 1.25 1.25 1.50 1.22% 1.30 102% 1.60 
4.26% atc PEE 5ccecvsas 16% 277 I 
42 i, mm me fm My i me tM 
5 Earnings ..... $1.40 $1.12 $2 04 $1.79 129% ca 4 eet ye oe men 
he Earnings ..... 146 1.12 2.04 3 $3.25 $3.30 $3.45 $2.15 $1.00 $3.59 2$3.28% 
6 - , 9: 1.00 1.00 1.00 1.15 1.00 0.25 1.00 1.00 
. Hammermill Paper ONES ebseiwkacs ; 7 ; 
0 Aah Listed 7 Y. Stock Exchange — 19% 16% 25% 
803 Earnings ..... $0.48 $0.59 $1.08 ae rer * ne ae 
803 Earnings ..... 0.48 0.59 1.08 82 $1.73 $1.21 $2.59 $2.91 $1.38 $1.82  2$1.04 
; ; 0.25 0.40% 0.50 1.37% 1.373 1.1 
470 Harbison-Walker High ... 21 29% ; 2 = — 
ae - ane nanan se 4 wo eS 
: oe rer $1.18 $1.11 $2.07 $3 43 Sais $3.20 $4 87 Pcs vir 4.30 et 
: ome «s+: 0 , : 22 01 4.84 3 
954 1.00 1.00 1.35 1.75 2.00 1.75 2.50 2.50 ary $00 792.00 
Harrisburg Steel High yeaansewt i 
“a ideal ea Listed = Be x wong ee — 33% 
val Earnings ..... 0.70 $0. 8 git 2. 
7 i fan: Ss Se te St Se ss ee se 
e . ° 2 ; ° e 
17m Hart Schaffner & Marx oS ES 60% ao = 
4-334 hie saan ait eee 54 ies 
i oe eae -. RBS: vada ees nee ac. aad ear Gos. 
+ March, 1944) .............  ninixtucés mie Pods, “— Hs rot, an ds - = aa son 
He —. , 2 3 28% 20% 20% 225% 22 213 223 
urnings ..... m$3.91 m$4.63 m$9.44 m$9.06 8 ¥% 21% 22% 22% 
am for es a 3.91 4.63 44 9.06 m$8.16  m$4.42 m$4.65  m$4.34 — m$2.96 m$4.07 $2.00 
te) ee = F 2.40 2.40 2.20 1.60 1.60 1.60 1.60 
+2 Mile. alse 8% 14 16% 10% 8 7% 7 
+1 #Earnings ..... k$0. Me k$ he: 9 re “> Me si 54 si y 34 
arnings ..... $0.19 $0.39 $1.26 kl ' ( 7 21 
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